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Expanding 


West German Economy 


Shows Slight Indication of Decline 


The boom in the West German capital goods sector, formerly a 
dominant factor in the economy, came to a virtual halt in the second 
half of 1956, and slight though recognizable declines began to appear. 

The export market and Government expenditures became the sole 
supporters of economic expansion, which was continuing at a slower pace. 


This year-end picture of the German 
economy was reported in a joint state- 
ment by six of the leading economic 
research institutes in the Federal 
Republic. The report indicates that, 


although the effects of the investment 
slowdown are visible in the capital 
goods and dependent raw material mar- 
kets and to some extent in the labor 
market, the upward pressure on prices, 
including salaries and wages, has not 
diminished noticeably. 

Gross national product in the third 
quarter of 1956 rose fully 7 percent 
over that of the comparable period in 
the. preceding year. In the first half 
of 1956 the growth rate was nearly 11 
percent. Measured in real terms, that 
is at constant prices, the rates of 
growth were 5 percent in the third 
quarter and 8 percent in the first half. 

This difference between the nominal 
and real rates—which reflects the in- 
crease in the price level—did not appear 
to diminish materially in the final 
quarter of 1956. The slight convergence 
in the third quarter reportedly indi- 
cated that a rough balance had been 
achieved with declining agricultural 
prices offsetting the upward trend in 
industrial prices. 


Bank Liquidity Increases 


The excess of Government expendi- 
tures over receipts in the second half 
of 1956, together with the influx of for- 
eign exchange resulting from the con- 
tinued export balance, provided the 
economy with more liquid assets than 
were needed to finance production and 
sales. Bank liquidity increased con- 
tinuously. Credit institutions’ indebted- 
ness to the central banking system 
decreased almost to the level prevailing 
in the spring of 1955, the lowest it had 
been in years. However, the increased 
availability of short-term funds failed 
to stimulate the capital market. The 
heavy investments of 1954 and 1955 
increased productive capacity to -such 
an extent that there was considerable 





reluctance to expand facilities further 
until demand picked up. 

The weakening of the capital goods 
market will lead to some unemployment 
in this sector, according to the report. 
Simultaneously, however, consumption 
will be stimulated by increased use of 
public funds and a shifting of consumer 
income so that total income and em- 
ployment probably will continue to rise. 


The institutes’ report states that, 
under the present circumstances, the 
policy makers’ task is to allow the 


slowup to continue only long enough to 
eliminate the inflationary price trend. 
On the one hand a cumulative decline 
must be prevented, and on the other 
hand the premature application of anti- 
recession measures which would 
strengthen the upward pressure on 
prices must also be avoided. 


Discount Rate Reduced 


In the monetary field the report sug- 
gests that the proper moment be found 
to break away from the restrictive 
credit policy. The Bank deutscher 
Laender, which had taken no steps to 
liberalize credit since early in Septem- 
ber, announced a reduction in the dis- 
count rate from 5 to 4% percent. 


The report maintains that the Fed- 
eral Republic’s export balance with its 
attendant accumulation of foreign ex- 
change surpluses must be accepted for 
the present. Nevertheless, efforts to 
increase imports must be continued to 
stabilize domestic prices. 


Although the German economy is 
moving toward a relaxation of inflation- 
ary pressures—an objective of economic 
policy for over a year—-the unsettled 
world political and economic conditions 
is expected to produce. new short-run 
situations to which policy must be 
adapted. The immediate prospects are 
for continued growth and a sustained 
high level of economic activity. 
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Field Offices Give 


Quick Service 


Information on all phases of world 
trade—from comprehensive economic 
and business data to details on 
export and import regulations—ig 
quickly and directly available to 
businessmen in their own localities 
through the 33 .-Field Offices of the 
U. S. Department of Commerce, 


Conveniently located in the busi- 
ness centers of the United States, the 
Field Offices are staffed with foreign 


of developments in the United States 
and abroad.. Aided by the current 
information and publications sent to 
them regularly from Washington, 
they are well equipped to serve worlg 
traders in their communities. 


Supplementing these Field Offices 
is a coast-to-coast network of some 
800 cooperative offices—local cham 
bers of commerce and other business 
organizations—which have been fur 
nished with Department publications, 
and reference materials for use by 
businessmen. 


The addresses of the Department's 
Field Offices follow: 
Atbaguerane, N. Mex., Room 321, Post 
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Office hf 
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Most Foodstuffs Imports Advance 





Swiss Foreign Trade at Record High 


The Swiss economy, which had been operating virtually at capacity 
for months, moved upward again in October 1956, and established new 
records for both imports and exports. 

Import value amounted to 698.2 million francs, an increase of 148.6 
million francs over October 1955 and 62.7 million more than in Septem- 


ber 1956. Despite this extremely high 
yalue, the number of freight cars car- 
rying imports in October was 4,500 lower 
than in September. Most foodstuffs 
were imported in greater quantity, the 
largest increase resulting from  pur- 
chases of Canadian wheat. 


The sales momentum of the export 
industries affected almost all segments 
of the Swiss indusjrial economy. The 
value of exports was 615.3 million 
francs, a gain of 98.5 million francs 
over the amount for October 1955 and 
a jump of 79.3 million francs over Sep- 
tember 1956. In the metallurgical and 
watch industries, every segment showed 
large increases over September except 
aluminum, which was virtually un- 
changed. The press reported that the 
backlog of orders in the machine indus- 
try was increasing. Certain small com- 
panies were refusing to book further 
orders. Chocolate exports reached the 
highest level in history. 

Western Germany was Switzerland's 
most significant supplier, furnishing 
over 25 percent of all imports, valued at 
176.1 million francs; the United States 
was second, with 13.8 percent, valued at 
%.7 million francs. 

The United States surpassed Western 
Germany as the primary Swiss market. 
U. S. importers purchased Swiss goods 
valued at 89.9 million francs, 14.6 per- 
cent of total exports. Western Ger- 
many's figures are 88.4 francs and 14.4 
francs, respectively. 


Trade Agreements Negotiated 


The Swiss Government was actively 
negotiating trade agreement renewals 
with France, Germany, Norway, and 
Thailand. The Swiss agreed to continue 
the mutual quota lists with Hungary 
for another year. Trade relations with 
France deteriorated somewhat, since 
France had not imported its full com- 
mitment of analine dyes; consequently, 
Switzerland placed the import of small 
cars, up to 13 horsepower, on a quota 
basis. 

The October meeting to discuss trade 
problems was postponed, amid press 
Speculations on the prospects of a con- 
tinuing trade disturbance between the 
two countries. It is understood that im- 
ports of cars other than French will not 
be affected by this action. 


The Italian-Swiss trade agreement 
was prolonged until October 31, 1957, 


January 28, 1957 





Swiss and German negotiators met to 
prepare a new list of goods which could 
be traded. The Swiss desire to increase 
exports of textiles, dyes, and watches, 
and the Germans are principally con- 
cerned about small automobiles. 


In addition, the Swiss Federal Coun- 
cil submitted to the Federal Assembly 
an agreement, signed July 16, 1956, 
on Swiss-German clearing accounts, 
Switzerland will pay German creditors 
32 million francs, and Germany will pay 
Swiss creditors. 21 million francs to 
settle claims arising out of trade in the 
last months of the Second World War. 


Wholesale Price Index Holds 


A double taxation agreement was ne- 
gotiated with Norway covering income, 
capital, and inheritance taxes. A routine 
air agreement was signed with Thai- 
land. It is understood that Bangkok will 
become a Swissair stop on its seryice 
to Tokyo. 


The wholesale-price index in October 
remained steady at 221.7 but the con- 
sumer prices figure rose two-tenths 
of a point over September to a new 
high of 176.7. Increases in rent and 
prices of fuel, clothes, and some foods 
were responsible. 

Industrial production continued at the 
high momentum generated over past 
months, and the watch and machine in- 
dustries attained new highs. The rela- 
tively weak spots were in the woolen 
textile industry and some sections of 
the shoe industry, 

Housing construction, plant renova- 
tion, and new industrial construction 
remained at a high level, employers 
complaining of labor shortages. The 
1,266 dwelling units completed in Octo- 
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ber was over 400 less than in Septem- 
ber and 100 fewer than in October 1955 
although some of the drop is undoubted- 
ly owing to an early cold snap, Only 
1,151 housing permits were given in 
October against 1,883 a year ago, In- 
dustrial construction is still above the 
1955 rate. 


The problem of wages, prices, and a 
growing inflationary trend was widely 
publicized by the Swiss Federation of 
Trade Unidns. This Federation, with 
over 400,000 members, refused to attend 
a routine meeting of labor, manage- 
ment, and Government to discuss prob- 
lems pertaining to the mild wage/price 
squeeze, claiming that management was 
unwilling to discuss the real labor prob- 
lems. The Federation wants more 
money, but will settle for a shorter 
work week, which would result in more 
overtime. Management claimed that any 
concessions would cause price increases 
and adversely affect Switzerland's posi- 
tion in the export market, 


The labor market remained virtually 
closed in October, although 399 persons 
were added to the list of unemployed 
since September, bringing the total to 
1,072. Registered job vacancies at the 
end of October declined to 5,515 about 
10 percent frem September, slightly 
higher than for October 1955, 


Airlines Expand 

Both the Swiss Federal Railways and 
Swissair announced expansion plans in 
October. The latter issued bonds valued 
at 30 million Swiss francs at a rate of 
3% percent for the purpose of acquiring 
new equipment—DC-7 Cs at the mo- 
ment and jets eventually—1 Swiss france 
= US$0.234. The Federal Council asked 
the Federal Assembly for appropria- 
tions to enlarge and improve the air- 
ports of Basel, Bern, Geneva, and Zu- 
rich, the latter to be capable of handling 
intercontinental traffic in the jet age. 


The amount requested for Zurich was 
54.8 million francs, the customary fed- 
eral contribution of 30 percent of the 
total cost: The Federal Railways budget 
for 1957 was submitted to the Federal 
Assembly in October. The new budget 
estimates expenditures of 216 million 
francs for extensive replacement of roll- 
ing stock and modernization of facilities. 

Retail trade activity, particularly in 
foodstuffs, was higher in October. Busi- 
ness in retail food stores was approxi- 
mately 8 percent over October 1955, 
and in the other sectors the continuing 
high level was maintained. 

Inflationary tendencies continued to 
show in the money market; the price 


(Continued on page 18) 
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Chilean Cost of Living Drops Slightly 


The 0.2-percent decline in the Chilean cost-of-living index in 
November 1956, the first drop in years, renewed confidence in the effec- 
tiveness of the Government’s stabilization measures. 

The Klein-Saks mission of economic consultants presented to a con- 
gressional joint committee its views on Chile’s economic problems and 


its recommendations as to what should 
be done. The report was generally well 
received and was expected to help bol- 
ster the Government’s | stabilization 
efforts, 

Foreign exchange reserves declined 
further, though less than in October, 
and credit was eased in response to sea- 
sonal factors and increasing complaints 
that its tightness was causing serious 
business slowdown. The peso dropped 
somewhat in the brokers’ market, but 
recovered some of the loss by the 
month’s end, and in the banking market 
the peso declined to 533 pesos a dollar 
at the end of November. 

Little change occurred in the copper 
industry; prices were steady, production 
was only slightly below the high Octo- 
ber level, and the market for fire-refined 
copper was better. 


Money Shortage Slows Economy 

Credit restrictions continued to trou- 
ble the Government. Widespread com- 
plaints that the money shortage was 
causing a serious slowing down of the 
economy increased substantially in No- 
vember. Seasonal needs for tax and 
agricultural purposes and for Christmas 
employee-bonus payments were said to 
aggravate the situation. 

Fear existed also that the country’s 
production level might be falling off, en- 
dangering any long-run chance for suc- 
cess with economic stabilization. As a 
result of these factors, the Central 
Bank put into effect on November 22 a 
special discounting procedure to extend 
credit beyond the normal limits and by 
the end of the month had released more 
than 2 billion pesos in this manner. 

Another problem of continuing con- 
cern was the foreign exchange position. 
Central Bank holdings abroad dropped 
from $19.2 million to $12.3 million. 
The drain was somewhat less than that 
prevailing in October but sufficient to 
cause uneasiness, particularly in view 
of the net increase in the month of $20 
million in import orders awaiting cover. 
By November 30 they totaled $107.1 
million. 


Domestic Trade Lags 


The banking rate for dollars con- 
tinued to move upward, going from 516 
buying and 519 selling on November 2 
to 533 and 536, respectively, at the end 
of the month; the broker’s rate rose 
from 590 and 595 to 628 and 631 and 
then dropped back to finish the month 
at 603 and 606, respectively. 

Both retail and wholesale trade were 
slow. Businessmen attributed this in 
part to the seasonal lag at the begin- 
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ning of the summer season but also to 
credit restrictions, rising costs, and the 
general concern over economic condi- 


tions which have been operative through 
most of the past year. 

Conditions were reported as better 
in the home-appliance line and, to a 
more limited degree, in house furniture. 
Such items as radios, however, general- 
ly classified as luxuries in this country, 
were reported to be far behind 1955 
sales. 


With the exception of the Free Zone 
of Arica, which received upward of $1 
million worth of goods a month recently, 
imports also were reported to be slow. 
Imports of pickup and panel trucks 
were brought to a virtual standstill by 
the Government’s decision of Novem- 
ber 17, 1956, to increase the guarantee 
deposit required in connection with each 
such import from 200 percent to 400 
percent. This step was designed to cut 
imports of these items and thus reduce 
the drain on foreign exchange. 

The textile industry appeared to be 
the hardest hit by the slowdown in 
sales. It suffered not only from general 
conditions but also from the effects af 
a governmental decree which removed 





Iranian Census Records 


About 19 Million 


Preliminary results of the first 
population census of Iran, taken 
in the fall of 1956, showed a pop- 
ulation of 18,944,821. 

Including the unenumerated 
population, believed to be within 
5 percent of the census total, the 
country’s total population prob- 
ably approximates 19.9 million. 

Iran’s 10 cities having a popula- 
tion of 100,000 or more are as fol- 
lows: Tehran, 1,513,164; Tabriz, 
290,195; Isfahan, 254,876; Meshed, 
242,165; Abadan, 226,103; Shiraz, 
169,088; Kermanshah, 125,181; Ah- 
waz, 119,828; Resht, 109,493; and 
Hamadan, 100,029. 

Iran’s first census, authorized by 
an imperial decree of October 10, 
1956, fixed the beginning date at 
November 1, 1956. 

Prior to the 1956 census, esti- 
mates of Iran’s population ranged 
from 15 million to 25 million.— 
U. S. Embassy, Tehran. 











cotton textiles from the fixed pricelist 
early in November. 

The immediate effect of this decree 
was the suspension of most textiles 
sales, pending price adjustments and 
implementation of the added stipy- 
lation that the price and the manu- 
facturer’s name be stamped on every 
piece sold to retail outlets. Stocks on 
hand consequently were heavier than 
usual. One large manufacturer reported 
a 6-month inventory. Workers in a 
number of textile factories were laid 
off, and a large textile factory in the 
South went on a 4-day week. 

Building construction also was slow, 
Private industry was outspoken in its 
criticism of the Government’s dwindling 
housing program. Little evidence existed 
that private interests were planning to 
risk capital in the gpnstruction or even 


(Continued on page 21) 





Budget for Turkey 
Set at $1.5 Billion 


The Turkish national budget for the 
fiscal year March 1, 1957, to Febru- 
ary 28, 1958, calls for an expenditure 
and receipt level of $1,463 million, an 
increase of 19 percent over the $1,118 
million authorized for the 1956 fiscal 
year. 

The budget is being considered by 
the Grand National Assembly. 

Major increases in expenditures 
called for in the new budget are as 
follows, the approved fiscal year 1956 
budget given in parentheses: Defense, 
$334 ($280) million; highways, $154 
($123) million; State waterworks, $121 
($79) million; and public debts, $115 
($105) million. 

The balanced national budget im- 
cludes the general budget, which cov- 
ers the bulk of the National Govern 
ment’s operations, and the annexed 
budgets of a number of State institu 
tions. The general budget for 1957-58 
was balanced at $1,415 million and the 
annexed budget at $48 million. Com 
pared with fiscal year 1956, the gen 
eral budget and annexed budget it 
creased by 19 percent and 12 percent, 
respectively. 

The investment outlay and operating 
expenditures in the general budget for 
fiscal year 1957 were established at 
$438 million and $978 million and in- 
creased 28 percent and 15 percent, re 
spectively, over the preceding fiscal 
year.—U. S. Embassy, Ankara. 





U. S. exports of unmanufactured to 
bacco in October 1956 totaled 70.2 mil- 
lion pounds, valued at $47.3 million, the 
Foreign Agricultural Service reports. 

This was a drop of 19 percent from 
October 1955 exports, 


Foreign Commerce Weekly 
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FOREIGN GOVERNMENT ACTIONS 





Japan Sets New Cotton Textile Controls 


The U. S. Government has been informed by the Government of 
Japan concerning the details of the Japanese program for the control of 
cotton-textile exports to the United States. 

This program, effective as of January 1, 1957, has a 5-year dura- 
tion. The details were developed pursuant to a note submitted to the 


U. S. Government by the Government 
of Japan on September 27, 

The new program places an annual 
overall ceiling of 235 million square 
yards on the export of all types» of 
Japanese cotton cloth and cotton manu- 


factures to the United States, with 
specific ceilings on many items. 
The Departments of State, Com- 


merce, and Agriculture issued the fol- 
lowing joint statement commenting on 
the new Japanese program: 

“The action taken by Japan is a 
major step forward in the development 
of orderly and mutually beneficial trade 
between the United States and Japan. 
It is a constructive measure aimed at 
forestalling possible future injury to the 
U. S. cotton textile industry. It recog- 
nizes the problem faced by various seg- 
ments of the domestic industry and 
meets this problem through the volun- 
tary exercise of restraint on exports of 
cotton textiles to the American market, 

“The program demonstrates an under- 
standing by Japan of the importance of 
the orderly marketing of an item as 
significant to the economies of both 
countries as cotton textiles. It not only 
provides an overall limit on the total 
volume of cotton textile exports to the 
United States, but perhaps even more 
important, it sets a pattern for the 
diversification of these exports over the 
entire area of cotton textile manufac- 
tures. Under this program, it should 
be possible to avoid situations such as 
those which developed during 1955 and 
1956 in blouses, velveteens, and ging- 


“The Japanese action provides a 
basis for the expansion of two-way 
trade between the United States and 
Japan in an atmosphere of the friend- 
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liest cooperation between the two na- 
tions, such as that which has charac- 
terized the economic and political rela- 
tions between the two countries over 
the last decade. 

“For the U. S. cotton textile industry, 
the Japanese program should provide 
a basis on which it can look forward to 
the future with the confidence and the 
knowledge that import competition 
from Japan will follow an orderly 
pattern, 

“Officials of the several interested 
U. S. Government Departments had the 
opportunity to hold a series of con- 
structive discussions with representa- 
tives of the Japanese Government. Such 
discussions may be held from time to 
time, as needed, during the course of 
the program.” 


Ceiling Is 118 Million Yards 

The overall ceiling for the export of 

cotton manufactures to the United 
States announced by the Japanese 
Government is 235 million square yards. 
Within this ceiling the limit for cotton 
cloth is 113 million yards; the limits 
for woven and knit apparel total 83 
million yards; and the limits for house- 
hold goods and miscellaneous items 
total 39 million yards. 
» The cloth ceiling of 113 million square 
yards compares with a ceiling of 150 
million square yards in 1956, Individual 
ceilings are specified for velveteens, 
ginghams, and high-grade (combed) 
cotton fabrics. The export limit for 
velveteen is 2.5 million square yards 
for each of the first 2 years. The export 
limit for gingham is 35 million square 
yards for each of the first 2 years. 
With respect to the remaining 75.5 mil- 
lion yards for “all other fabrics” a 
limit for high-grade (combed) cotton 
fabrics of 26 million square yards is 
established. 

In the other groups covering cotton 
made-up goods individual annual ceil- 
ings have been established for pillow- 
cases, dish towels, handkerchiefs, table 
damask, blouses, sportshirts, dress and 
work shirts, brassieres, and other body- 
supporting garments, men’s and boys’ 
T-shirts, and gloves and mittens. 

The program also provides for Jap- 
anese cotton-textile exports to the 
United States to be distributed equally 
by quarters as far as practicable and 
as necessary to meet seasonal demands, 
The Japanese Government will also take 
all feasible steps to prevent transship- 
ments to the United States through 


third countries. 

The Japanese program has been de- 
veloped in an effort to meet the prob- 
lems which arse in 1955 when exports 
of Japanese textiles to the United 
States increased sharply. These ex- 
ports were heavily concentrated with 
respect to certain commodities such as 
bl , velveteens and ginghams. Not 
only were the domestic producers of 
these items affected, but the entire 
textile industry became concerned be- 
cause of thé impact on the price 
structure of the industry and the un- 
certainty as to where other concentra- 
tion of Japanese exports might hit. 

The concern of the textile industry 
was expressed in a number of “escape 
clause” petitions filed with the Tariff 
Commission, and in requests to the 
Congress and to the Executive Branch 
for action to establish quotas on imports 
of textiles. ' 


Extensive Study Made 

More than a year ago, the Executive 
Branch of the U. S. Government began 
an extensive study of the problem with 
a view to finding-a resolution which 
would provide appropriate safeguards 
for the domestic industry within the 
framework of established U, S. foreign- 
trade policy. 

One phase of the Executive Branch 
action involved factfinding and frequent 
consultation with representative U. S. 
cotton textile and apparel manufactures. 

A second phase involved a series of 
discussions with represeygtatives of the 
Japanese Government, aimed at explor- 
ing constructively measures which 
might alleviate the situation, and at 
conveying to the Japanese Government 
a better appreciation of the nature of 
the American market, and the desir- 
ability of a program of orderly rnarket- 
ing and sound merchandising. j 

On December 21, 1955, the Govern- 
ment of Japan announced a program 
for the voluntary control of exports of 
cotton goods to the United States in 
1956. On May 16, 1956, the Japanese 
Government advised the United States 
officially of the details of the program 
and of its intention to exercise similar 
controls for 1957. 

On September 27, the Japanese Gov- 
ernment advised the United States as 
to the principles on which Japan 
intended to base its control of cotton- 
textile exports to the United States for 
1957 and subsequent years (Foreign 
Commerce Weekly, Oct. 8, 1956, p. 8). 
This note set forth the principles of 
diversification of exports and avoidance 
of excessive concentration of exports in 
any particular period or on any par- 
ticular item. The 5-year program now 
established represents the actual im- 
plementation of these principles. 
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Jamaica Grants Certain Concessions 
To Factories Producing for Export 


A new Jamaican law, granting tax exemptions and more favorable 
customs treatment to firms producing exclusively for export, adds to the 
legislation designed to stimulate industrial and commercial activity in 


Jamaica. 


The Export Industry Encouragement Law, No. 49 of 1956, .offers 


qualifying firms the alternative of choos- 
ing either those concessions with regard 
to customs duties, tonnage tax, and in- 
come tax provided in the Pioneer Indus- 
tries Encouragement Law, No. 13 of 
1949, or those granted under the Indus- 
trial Incentives Law, No. 45 of 1956. The 
Pioneer Industries Law permits amorti- 
zation of the firm’s original investment 
in equal parts over 5 years. A sum 
equivalent to this amortization may be 
distributed by limited liability com- 
panies to shareholders and debenture 
holders and will be treated as tax- 
exempt income. 

The Industrial Incentives Law permits 
a firm to choose between two devices 
for obtaining income tax benefits. Under 
the first option the manufacturing firm 
will be granted tax-free status on profits 
or gains earned for 7 years from the 
starting date of production. In addition, 
the firm will be allowed to carry for- 
ward into the succeeding 6 years losses 
incurred in the 7-year tax-free period 
which have not been written off. 

Under the second option, the comi- 
pany will be granted income-tax exemp- 
tion for 4 consecutive years for a period 
beginning not more than 3 years from 
the starting date of production. In the 
year following this tax-free period the 
income tax will be applied to only 334s 


percent of chargeable income and in the - 


subsequent year to 66% percent of 
chargeable income. 


Law Broadens Concessions 


The Export Industries Encouragement 
Law broadens the customs concessions 
offered under previous legislation in at 
least two respects. Both the Pioneer 
Industries and the Industrial Incentives 
Laws permit qualifying producers to im- 
port free of customs duties all building 
materials, tools, machinery, and other 
equipment necessary for the construc- 
tion, alteration, reconstruction, or ex- 
tension of the factory. The Export In- 
dustry Encouragement Law also extends 
this treatment to materials brought in 
to repair the factory or to replace equip- 
ment and machinery, whereas the for- 
mer iaws specifically do not apply tax 
relief to such imports. 

Factories manufacturing an approved 
export product will have the status of 
private warehouses within the meaning 
of the customs laws. Raw materials and 
fuel required for production will be de- 
posited on the premises upon import 
without payment of customs, excise, or 
tonnage taxes. Production in bond is a 
feature unique to this law and is not 


6 





available to firms qualifying only under 
the Pioneer Industries or Industrial In- 
centives legislation. 


Qualifications Set Forth 


To qualify for status under the Export 


Industry Encouragement Law, a firm al- 
ready in business in Jamaica, or plan- 
ning to enter business on the island, 
will have to prove to the satisfaction of 
the Governor in Council that: 

@ The products will be exclusively 
sold in export. 

@ The firm is adequately financed. 

@ Adequate trained personnel is al- 
ready under employ or can be obtained. 

@ The firm has access to necessary 
technical information. 

@ It is able to obtain necessary raw 
materials. 

@ It possesses or will possess the nec- 
essary plant. 

Before declaring a firm eligible, the 
Governor in Council must consider the 
effect that approval will have on exist- 
ing industries and the amount of risk 
involved in establishing a production 
unit and a successful export market for 
the product. 





Syria Protects Industry 
W ith Higher Tariffs 


The Syrian Government, pursuant to 
its policy of protecting local industries, 
amended customs duties on a number 
of items in November. 

Syrian tariff items affected and their 
new duties, in Syrian currency per unit 
specified and/or in percent ad valorem, 
with former duties shown in parenthe- 
ses, are as follows (1 Syrian pound of 
100 piasters=approximately US$0.28 at 
free-market rate): 

89 b, Pine nuts, 25 percent ad valorem 
(same), subject to a minimum duty of 60 
Syrian piasters. 

162, Meat meal and fishmeal, 50 percent ad 
valorem (25 percent). 

170, Prepared animal fodder, 
cally mentioned, 50 percent (25). 

400 b-1, Household articles, industrial and 
agricultural tools and turned wares, n.e¢.s., 
with or without ironwork or metal fittings. 

b, 1. Shapes of wood for the preparation 
of lasts (new classification) exempt; 


not specifi- 


and 
2. Finished lasts, 40 percent (same). 

726, Chains of all sizes, and parts thereof, 
of iron, steel or malleable cast iron, 25 per- 

cent (11 recent). 
924, Orthopedic apparatus and parts thereof: 
(a) Apparatus for the manufacture of den- 
tures (new classification) 25 percent; 


and ° 
(b) Other orthopedic apparatus and their 
parts, exempt (same). 


—U. S. Embassy, Damascus. 


Greece and Rumania — 
Renew Trade Agreement 


Greece and Rumania, through a pro- 
tocol of November 9, 1956, renewed their 
trade and payments agreement to De. 
cember 31, 1957. The agreement there. 
after is renewable by tacit consent, un- 
less terminated by either party on 3 
months’ notice. 


According to the protocol, the total 
value of Rumanian exports to Greece in 


1957 are to amount to about $7 million, 
and Greek exports to Rumania approxi- 
mate $6 million. Of the $1-million dif- 
ference, $860,000 constitutes the first 
installment toward the liquidation of 
Rumanian indebtedness of $6 million for 
property abandoned in Rumania by exé 
patriated Greek nationals. The remain- 
ing $140,000 is to be offset by freight 
charges for.Greek exports to Rumania 
on Greek flagships. 


The most important Rumanian ex. 
ports to Greece are to consist of lumber 
and lumber products, $1,475,000; petro- 
leum products, $1,200,000; live. animals, 
$1,000,000; and tractors and agricultural 
machinery, $600,000. Principal Greek ex- 
ports to Rumania are to include cotton, 
$1,800,000; olives, $1,500,000; citrus fruit, 
$500,000; leaf tobacco, $400,000; and 
cotton threads and fabrics, $350,000, 


Under provisions of the protocol 
Greece and Rumania amended the orig- 
inal agreement by agreeing to accord 
most-favored-nation treatment recipro- 
cally, regarding duty assessments, taxes 
and other charges, customs regulations, 
and customs clearance of goods and to 
consider any proposals concerning the 
possibility of reexporting imports. Here- 
tofore reexport was prohibited under 
the terms of the previous agreement. 


In the 12-month period of the previous 
agreement ended June 30, 1956, Greek 
imports of Rumanian products, includ 
ing invisible payments, amounted to $2, 
286,451, and exports of Greek products 
to Rumania, including invisible receipts, 
totaled $1,854,728, leaving a deficit of 
$431,723. A credit balance of $98,470 in 
favor of Greece, incurred in the period 
prior to July 1, 1955, was carried over 
into the July 1, 1955-June 30, 1956 period, 
thereby reducing the deficit as of June 
30, 1956, to $333,253.—U. S, Embassy, 
Athens. 





Denmark’s exports of dairy products 
for the first 9 months of 1956 amounted 
to approximately $134.8 million, about 
2 percent less than receipts in the like 
period of 1955, the Foreign Agricultural 
Service reports. 


The decline was due primarily 
decreased shipments of butter and con- 
densed milk, and to slightly lower prices. 
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Ecuador Ends Import 
Advance Deposit 


Ecuador’s advance-deposit re- 
quirement of 5 or 15 percent of the 
value of imports appearing on ex- 
change control list I—useful or 
essential goods—has been abol- 
ished. 

This action was effected by 
Ecuador’s Monetary Board Regu- 
lation No. 193 of December 27, 
1956 (Foreign Commerce Weekly, 
Jan. 31, 1955, p. 7, Nov. 7, 1955, p. 
10, and February 6, 1956, p. 6).— 
U. S. Embassy, Quito. 

The change should be noted 
in the Department of Commerce 
publication, Licensing and Ex- 
change Controls—Ecuador, World 
Trade Information Service, Part 2, 
No. 55-54, April 1955. 











Periodicals From U. S. May 
Enter Haiti Free of Duty 


Newspapers, periodicals, and maga- 
zines from the United States are now 
permitted duty-free entrance into Haiti. 

An exchange of notes between the 
Governments of France and Haiti in 
June 1954 added these items to the list 
of commodities on a 1952 customs ac- 
cord (Foreign Commerce Weekly, Aug. 
18, 1952). Under the most-favored-na- 
tion provision of the General Agreement 
on Tariffs and Trade (GATT), the same 
treatment must be accorded such prod- 
ucts entering from the United States. 

The list of items on the original cus- 
toms accord was believed to be of limit- 
ed interest to American exporters, since 
it primarily included French specialties. 
American exporters of these products 
who have experienced difficulty in get- 
ting their products into Haiti under the 
lower concessional rates, however, are 
advised to notify the American Repub- 
lics Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C., or any of the 
Department's Field Offices. 


North Borneo Exempts Cocoa 
Beans From Export Duty 


British North Borneo has exempted 
cocoa-bean exports from payment of 
duties, 

The exemption, effective January 1, 
covers all cocoa-bean exports before 
January 1, 1967, 

Cocoa-bean production in North 
Borneo had been limited to compara- 
tively small areas but recent trial plant- 
ings on the Colony’s east coast are re- 
ported to have shown signs of definite 
promise —U. S. Consulate General, 
Singapore, 
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Bolivia Revises Tariff Schedule 


ae 
A basic revision of Bolivian import duties is included as an integral 
part of the Bolivian Government’s program to solve its monetary infla- 


tion problem. 


Free exchange also has been 
licensing abolished. 


The new tariff schedule lists 1,197 im- 
port items ranging from duty free to a 
duty of 300 percent of c. i. f. value of 
goods, calculated at the exchange rate 
established by the Bolivian Central 
Bank on day payment is made. 


Imports of essential foodstuffs now 
have the following favorable customs 
rates: Cattle, beef, fowl, and lard are 
free; powdered and condensed milk, 
edible oils, and fresh, frozen, dried, 
salted, and canned fish pay 2 percent 
ad valorem; wheat, 6 percent; wheat 
flour, rice, and sugar, 8 percent; and 
potatoes and other tubers, 10 percent. 

Authorized by Supreme Decree No. 
4539 of December 15, 1956, and drafted 
and approved by the National Monetary 
Stabilization Council to become effec- 
tive the same date, the new system re- 
places a more complicated arrangement 
involving duties and surcharges ranging 
up to 3,000 percent of c. i. f. value. 

The former charges were based on an 
unrealistic exchange rate of 190 bolivi- 
anos to US$1. That rate was abolished 
by Supreme Decree No, 4538, also of 
December 15, and the free exchange 
established. 


The latter measure also eliminated 
the need for import and export licenses. 
Legitimate dealers may now import and 





Ecuador Imposes Additional 


Import Tax on Some Items 


Ecuador has imposed an additional 
import tax of 5 percent on the ec. i. f. 
value of goods appearing on its exchange 
control list I—useful or essential arti- 
cles—and a 10-percent tax on the value 
of list II—luxury or nonessential—arti- 
cles, effective December 22, 1956. 

The new tax, one of several recent 
measures designed to bring in addition- 
al revenue to assist in balancing the 
budget (Foreign Commerce Weekly, 
Jan, 21, p. 2), will remain in effect for 2 
years from the effective date. The tax 
is paid by importers at the time of is- 
suance of the import permit and is as- 
sessed against all imports except medi- 
cines and surgical implements for use 
in hospitals of the Council of Public 
Assistance, the Welfare Council of 
Guayaquil, the Antituberculosis League, 
the Cancer Society, and the Red Cross. 

The new tax of 10 percent of the 
ce. i. f. value of all list Il imports re- 
places the former 10 percent f. o. b. 
value tax on specified list II articles 
(Foreign Commerce Weekly, Aug. 29, 
1955, p. 12).—Registro Oficial, Quito. 


established and import and export 





export goods freely according to their 
financial resources. 

Both decrees were published in La 
Nacion of La Paz on December 17, 
1956.—U.. S. Embassy, La Paz. 


New rates of duty on specific items 
may be obtained from the American 
Republics Division, Bureau of Foreign 
Commerce, U. S. Department of -Com- 
merce, Washington 25, D. C, 





Nicaraguan Cotton Exports 
Get Special Exchange Rate 


Nicaraguan cotton growers will re- 
ceive 7 cordobas per dollar for cotton 
export receipts as long as the sale price 
for quality B-2—middling 1442.—is US 
$31 or lower per quintal (101.43 pounds) 
f.o.b. Nicaraguan port. 


This new exchange rate for cotton 
exports was authorized by decree No. 
18, published and effective November 
13, 1956. The decree provides for a slid- 
ing scale whereby the conversion rate 
decreases as export prices rise, the min- 
imum. rate being 6.60 cordobas per dol- 
lar when the export price is $35 or more 
per quintal. : 

Previous to this decree cotton grow- 
ers received 6.60 cordobas per U. S. dol- 
lar for cotton export receipts, the same ° 
rate as for proceeds from all other mer- 
chandise exported, under Nicaragua’s 
existing exchange control law (Foreign 
Commerce Weekly, Aug. 1, 1955, p. 9).— 
U. S. Embassy, Managua. 





Panama Revises Requirements 
For Marking Beer Imports 


Panama has revised the marking re- 
quirements for beer imported into the 
Republic, effective immediately. 


The new regulations state that the 
word “Panama” must be stamped on 
the crown or cap of glass or analagous 
containers sealed in this manner. The 
word “Panama” should also be stamped 
on the affixed label. 


Tin containers without a cap or crown 
must have the word “Panama” stamped 
on the body of the container. 

The tax authorities are to exercise all 
measures necessary to safeguard sales 
of existing stocks imported prior to the 
enactment of this decree. 

Shipments consigned to official ware- 
houses in Panama or Colon and intended 
for reexportation or for sale to ships 
transiting the Canal are exempted from 
these requirements.—U, S. Embassy, 
Panama City. 
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WORLD TRADE LEADS 





Hard Coal, Barbed Wire, Surgical 
Gloves, Turbines Wanted Abroad 


Several foreign governments, through their authorized procurement 
agencies, are inviting tenders for a number of items of potential inter- 


est to U. S. suppliers. 


Bidding instructions and specifications and other pertinent data are 
available for review on loan from the Trade Development Division, 


Bureau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25, 
D. C., as indicated by symbol (*). 


Ceylon 

Barbed wire, galvanized steel, 2 wires, 
in %-cwt. coils of approximately 225 
yards, 7,000 cwt.; barbed wire, galyan- 
ized steel, 2 wires, barbs 3 inches apart 
in %4-cwt. coils of approximately 350 
yards, 500 cwt.; bids invited until 
March 19 by the Chairman, Tender 
Board, Ministry of Finance, P. O. Box 
500, Colombo.* 


Egypt 

Hard coal for cokeries, 500,000 metric 
tons, or 300,000 metric tons of coke; 
bids invited by the Research of Coal 
Markets Commission, Department of 
Industrial Planning, Egyptian Ministry 
of Industry, Ismail -Abaza Street, Cairo. 
Interested firms should accompany their 
offers with detailed specifications as to 
the quality available. Prices for both 
cif. Alexandria and f.o.b. port of ex- 
portation are required, as well as ap- 
proximate period, between date of order 
and delivery. 

Knapsack-sprayer units provided with 
a detachable lateral pump for charging 
air and liquid, 1,300; 700 knapsack- 
sprayer units without pump to be 
charged with a motor charging unit; 
and 75 sprayer charging units with 
air and liquid; bids invited until Febru- 
ary 6 by the Plant Protection Depart- 
ment, Dokki, Cairo.* Bids must be-sub- 
mitted through an agent established in 
Egypt. 
Greece 


Basal metabolism rate apparatus, 6; 
bids invited unti] February 14 by the 
Greek Government Social Insurance 
Head Office, 4 Kapodistriou Street, 
Athens.* 


India 

Steel plates, sheets, angles, channels, 
and billets, 9,600 tons; bids invited un- 
til February 12 by the Iron and Steel 
Controller, Ministry of Heavy Indus- 
tries, Government of India, 33 Netaji 
Subhas Road, Caleutta. Bids should be 
quoted in terms of U. S. dollars per long 
ton c. & f. Indian port.* 

All-metal refrigerator vans on 68’ 0” 
Indian Railway Standards (I.R.S.) un- 
derframes, 6; bids invited until Febru- 
ary 26 by the Director, India Supply 





Mission, 2536 Massachusetts Avenue 
N.W., Washington, D. C.* 

Power transformers, 50 mv.-a., 30 
mv.-a., and 25 mv.-a., for grid substa- 
tions, specification No. ED.712-6, bid 
deadline February 25; 11-kv. switch- 
gear for Panchet Hill hydroelectric 
power station, Specification No. ED. 
768-1, bid deadline February 27; bids 
invited by the Deputy Chief Electrical 
Engineer, Engineering and Research, 
Damodar Valley Corporation, Anderson 
House, Calcutta 27. Specificatitons may 
be purchased from the Office of the 
Deputy Chief Electrical Engineer at 
100 rupees a set (1 rupee=US$0.21) 
for No. ED.712-6 and 25 rupees a set 
for the No. ED.768-1.* 


Iran 


Boring machine; bids invited until 
February 17 by the Iran Sugar Re- 
fineries Corporation, Shahreza Avenue, 
near Khiaban Iranshahr, Tehran. A de- 
posite of 5,000 rials—about US$65—is 
required.* , 


Mozambique 


Thirty fork-lift trucks of the type 
Clark Yarlift 60 (Lourenco Marques, 17; 
Beira, 10; and Quelimane, 3); and 4 rail- 
road baggage cars, 2 of which are in- 
tended for passenger trains and 2 for 
freight trains; bids invited until April 
10 for baggage cars and until April 22 
for fork-lift trucks by the Armazens 
Gerais, Direccao dos Servicos dos Por- 
tos, Caminhos de Ferro e Transportes— 
Office of General Storekeeper, Mozam- 
bique Harbors, Railways, and Trans- 
port Services—in Lourenco Marques. 

Bidding conditions and contract stipu- 
lation data for bids on baggage cars 
may be purchased for 20 escudos or 
US$0.69; and the blueprints for 100 
escudos, or US$3.46.* 


New Zealand 

Four turbines, 56,000 b.h.p.; and four 
44,444-kv.-a. generators, Roxburgh 
power station; bids invited until June 
18, by the New Zealand Government 
State Hydro-Electric Department, Wel- 
lington.* 

Copies of the specifications are also 
available on loan from the New Zealand 
Government Trade Commissioner, 1145 
19th Street N.W., Washington 6, D. C. 


El Salvador 
White surgical gloves, 83 dozen pairs 





Tar Distillation Plant 
W anted in India 


Tenders for the supply and erec- 
tion of a complete tar-distillation 
plant at Durgapur, West Bengal, 
are invited until April 15 by N. N, 
Majundar, Administrator, Durga- 
pur project. 

Copies of specifications for the 
tar-distillation plant may be ob- 
tained from Mr. Majundar, Gov- 
ernment of West Bengal, New 
Secretariat Buildings, 1st Floor, 
Block ‘A’, 1 Hastings Street, Cal- 
cutta, for 25 rupees a set (1 rupee 
=US$0.21). 











Refractory Materials Maker 
In Italy Plans Expansion 


Industria Nazionale Terre Refrat- 
tarie Affini N. RICCI, producer of 
refractory materials, especially _fire- 
bricks of different types, seeks capital 
assistance in the amount of approxi- 
mately $60,000. The capital will be 
used to expand the company’s produc- 
tion through the purchase of new 
machinery and greater mechanization 
of activities in its factory located in 
Savona. 

A current World Trade Directory 
report on Industria Nazionale Terre 
Refrattarie Affini N. RICCI will be 
prepared upon request for qualified 
U. S. companies by the Commercial 
Intelligence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C., for $1 

Interested firms are invited to corre- 
spond direct with Mr. N. Ricci of the 
firm at Via Antonio Cecchi 23-5, Genoa, 
Italy. 





No. 7, 83 dozen pairs No. 744, and 42 
dozen pairs No. 8; 990 pounds strong 
ammoniac solution, U.S.P., 27 percent, 
in 22 demijohns of 45 pounds each; 
5,000 pounds bicarbonate of soda U.S.P. 
powder, in bags of 100 pounds net each; 
500,000 hygienic paper cups, first quali- 
ty, cone shaped, suitable for use in dis- 
pensing apparatus, to be packed in 100 
cartons of 20 boxes each containing 250 
cups more or less; bid deadline on these 
items February 4.* 

White order books, 5,000, 72 sheets, 
7%”x11%"; 500 index books, 52 sheets} 
bid deadline February 5.* 

Electric motors, 6 of % hp., 220-240 
volts, a.c., 60 cycles; 2 tachometers; 1 
voltammeter; bid deadline February 11° 

These bids are invited by the Pro 
veeduria General de la Republica, San 
Salvador. 
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Danish Plane Service 


Seeks U.S. Capital 


Dansk Luftfart Service, reportedly 
established in 1942 in Denmark, wishes 
to extend its charter flight activity by 
seeking U. S. capital for the purchase 
of one or more large airplanes. 


The company, located at the Copen- 
hagen Airport at Kastrup, besides per- 
forming charter flights with a four- 

rson Auster airplane under concession 
by the Danish Government, reportedly 
also is equipped with technical devices 
to undertake large-scale charter-plane 
projects such as freight and passenger 
flights, European round-trips for Ameri- 
can tourists, and Greenland flights. 

A World Trade Directory report on 
this company is available to qualified 
U. S. firms from BFC’s Commercial 
Intelligence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C., for $1. 

Interested firms are invited to corre- 
spond direct with Ditlev F. Valbjorn, 
sole owner of the firm, at 20 Kas- 
truplundgade, Kastrup, Denmark. 


Bisece Extends Bid Deadline 
On Nitrate Fertilizer Plant 


Bids for the construction of a nitrate 
fertilizer plant at Ptolemais now will 
be accepted until March 14, according 
to the Ministry of Coordination, II 
Directorate General, Direction of In- 
dustry, 3 Amerikis Street, Athens. 
Additional information concerning the 
project may be obtained from that 
authority. 

This bid opportunity was announced 
in Foreign Commerce Weekly, Septem- 
ber 17, 1956, page 11. 





NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed inter- 
est in establishing new business con- 
nections in the United States. While 
every effort is made to include only firms 
or individuals of good repute, the U. S. 
Department of Commerce cannot as- 
sume responsiblity for any transactions 
undertaken with these firms. 


World Trade Directory reports on the 
listed firms are available to qualified 
U. S. firms from BFC’s Commercial 
Intelligence Division, or through the 
Department of Commerce Field Offices 
(listed on p. 2), for $1 each. However, 
the usual precautions should be taken; 
all transactions are subject to prevail- 
ing laws and regulations in this country 
and abroad, 

Supplementary 


in the 
form of 


photo- 


information, 
literature, catalogs, 
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graphs, pricelists, or samples, is avail- 
able as indicated by symbol (*). Firms 
domiciled in the United States may 
obtain this material on loan from the 
Trade Opportunity Section, Trade De- 
velopment Division, Bureau of Foreign 
Commerce, ,.U. S. Department of Com- 
merece, Washington 25, D. C. 


IMPORT OPPORTUNITIES 
Curios, Novelties, and Handicraft 





Italy . , 
Leo Prinoth (manufacturer, export- 
er), Ortisei, Val Gardena, Bolzano 


Province, wishes to export direct or 
through agent woodcarvings of statues, 
toys, souvenirs, trinkets, etc., in all 
sizes; also of religious nature. 

RAMAC (manufacturer, wholesaler, 
exporter), Via Carlo Alberto 76 Tre- 
viso, wishes to export direct or through 
agent Venetian glass beads, loose or 
strung into necklaces, earrings, and 
bracelets. 


Food Machinery 
Sweden 


Blomqvists Verkstads AB (manufac- 
turer, exporter of machine tools and 
bakery machinery), Sodertalje, wishes 
to export direct about 150 annually of 
mixing and beating machines for bak- 
eries, commercial kitchens, and similar 
institutions. Illustrated and descriptive 
leaflet available.* 


Grease Guns 
England 


The Grease Appliance Co. (manufac- 
turer, exporter of grease guns and nip- 
ples for heavy machinery and agricul- 
tural equipment), Green Lane, Romiley, 
Cheshire, wishes to export direct or 
appoint distributor who will carry stock 
of grease guns with high-pressure side 
lever, with rigid stem and hydraulic 
nozzle, capacity 1 lb. Wishes to export 
in lots of 100 or 1 gross. Illustrated 
and descriptive leaflet available.* 


Machinery 
Sweden 


Blomqvists Verkstads AB (manufac- 
turer, exporter of machine tools and 
bakery machinery), Sodertalje, wishes 
to export direct 150 each annually of 
bench and precision capstan lathes. 
Leaflets available.* 


Measuring Devices 


Italy 

CIMMA (Compagnia Italiana Misure 
Metriche Affini) (manufacturer, ex- 
porter), Borgo Valsugana, Trento Prov- 
ince, wishes to export direct or through 
agent measures for all purposes, in- 
cluding wooden linear measures for car- 
penters and draftsmen, steel and cotton 
tape measures, wooden and aluminum 
yardsticks, rulers, etc. 


Medicinals 
Belgium 


Laboratoires Y. Vissoul (importer, 


exporter), 135-139 rue Chet, Montignies- 
sur-Sambre, wishes to export direct or 
through agent pharmaceutical 
for the treatment of leukeniia, Tr, 
and Parkinson’s disease. 
Pakistan, East 

Eastern Milk Products, Ltd. (manu- 
facturer, exporter of caffeine, tinned 
and processed milk products, baby food; 
importer of dairy and electrical ma- 
chinery), Indo-Burma Traders Bank 
Bldg., P.O. Box 259, Anderkilla, Chitta- 
gong, wishes to export direct or through 
agent caffeine, anhydrous, containing 
not more than 8% of water hydration. 
Sporting Goods 
Italy 

Feltrificio Bassanese (manufacturer, 
wholesaler, exporter), Rossano Veneto, 
Vicenza Province, wishes to export 
direct -or through agent bicycle and 
motorcycle saddles. Illustrated mate- 
rial and price lists will be supplied upon 
application to the Italian firm. 


EXPORT OPPORTUNITIES 


Automotive Accessories 


Kuwait 
Abdul Rahman Yousuf Alessa (im- 
porter, retailer, wholesaler of automo- 





. tive spare parts, accessories, and lubri- 


cants), Dasman St., Kuwait, wishes to 
purchase direct spare parts at whole- 
sale prices for Ford and Chevrolet. 


Clothing 


Netherlands West Indies 

Casa Abady (Jack A. Abady Co.) 
(importing distributor, wholesaler, com- 
mission merchant for clothing, jewelry, 
watches, china and glassware, furni- 
ture, toys, smokers’ supplies, and 
liquors), 14 Herenstraat, Willemstad, 
Curacao, wishes to purchase direct and 
seeks agency for women’s dresses, 
lingerie, nylon stockings, men’s shirts, 
and swim suits for men and women, 


Cosmetics, Medicinal Products 


Venezuela 

C. A. Farmacia El Rosal (importing 
distributor of pharmaceutical and medi- 
cinal products), Avda. Francisco de Mir- 
anda, Chacaito, Edo. Miranda, Caracas, 
wishes to purchase direct cosmetics and 
medicinal products. 


Electrical Appliances 


Malaya, Federation of 

Alliance Agencies, Ltd. (importing 
distributor, wholesaler of electrical ap- 
pliances, refrigeration plants, sound 
equipment and steel), M.C.A. Bldg., 67c, 
Ampang Road, Kuala Lumpur, wishes 
to purchase direct electrical appliances. 


General Merchandise 


Jordan 

Zanuniri & Sons, P.O. Box 842, Salt 
St., Amman, wishes to purchase a gen- 
eral line of household plastic ware. 
Kuwait 

Abdulmajeed Al-Gharabally & Haider 
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Abdullah Co. (importer, wholesaler, re- 
tailer, manufacturer’s representative of 
general merchandise), P.O. Box 101, 
Gharabally St., Kuwait, wishes to pur- 
chase direct genera] merchandise and 
household goods. 


Jewelry and Novelties 
Netherlands West Indies 

Casa Abady (Jack A. Abady Co.) 
(importing distributor, wholesaler, com- 
mission merchant for clothing, jewelry, 
watches, china and glassware, furniture, 
toys, smokers’ supplies, and liquors), 
14 Herenstraat, Willemstad, Curacao, 
wishes to purchase direct and seeks 
agency for various quantities and quali- 
ties of jewelry, novelties, and tourist 
articles. 
Optical Goods 
Egypt tence ; 

O. Dusonchet & Fils (importing 
distributor, manufacturer’s agent of 
watches, optical goods, and precision 
instruments), 171 Mohamed Bey Farid, 
Cairo, wishes to purehase direct and 
seeks agency for ophthalmic lenses, 
planimeter, sunglasses, spectacle 
frames, and cross prisms. 


Plumbing Supplies 


Venezuela 

Maciel & de los Rios, Sucrs.—Casa 
Rimac (importing distributor of con- 
struction materials), No. 224 Este 10, 
El] Conde, Caracas, wishes to purchase 
direct all types of kitchen sinks, bath- 
room accessories and sanitary supplies, 
and hot-water heaters for domestic use. 


Raw Materials 


Venezuela 

Jose Padron Sucr. & Cia.—Acumu- 
ladores Padron (manufacturer of auto- 
mobile batteries), No. 51-4 Carmen a 
Puente, Caracas, wishes to purchase di- 
rect raw materials used in manufacture 
of automobile batteries. 


Refrigeration Equipment 


Malaya, Federation of 

Alliance Agencies, Ltd. (importing 
distributor, wholesaler of electrical ap- 
pliances, refrigeration plants, sound 
equipment, and steel), M.C.A. Bldg., 67c, 
Ampang Road, Kuala Lumpur, wishes 
to purchase direct refrigeration equip- 
ment. 


AGENCY OPPORTUNITIES 


Air-Conditioning Equipment 


Venezuela 

H. O. Romer Sucr. S.A." (importer and 
distributor of industrial and agricul- 
tural machinery, implements, and sup- 
plies), Edif. Imperial, Puente Soublette, 
seeks agency for air-conditioning equip- 
ment for theatres, offices, and industrial 
plants. 





Automotive Equipment 


Kuwait 
Haji Abdullah Mohamed Hadi Awad- 
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New Fertilizer Plant 
Wanted in Burma 


Tenders are invited until March 
1 by the Industrial Development 
Corporation in Burma for a super- 
| phosphate, sulfuric acid, and ferti- 
lizer mixing plant. 

Bona-fide bidders may obtain 
copies of the tender notice from 
the Technical Department of the 
Industrial Development Corpora- 
tion, 53 Halpin Road, Rangoon. A 
copy also is available for review 
on loan from the Trade Develop- 
ment Division, Bureau of Foreign 
Commerce, U. S. Department of 


. 


Commerce, Washington 25, D. C. 











hi (importer, retailer, wholesaler of tex- 
tiles and piece goods), Souq al-Mojil, 
Kuwait, wishes to obtain agency for 
motor cars. 
Mexico 

Auto Partes Servicios Rogelio, S.A, 
(manufacturer’s agent), Avenida Pino 
Suarez No. 768 Sur, Monterrey, Nuevo 
Leon, seeks agency on a commission 
basis from U. S. manufacturers of auto- 
motive equipment and parts in the 


States of Nuevo Leon, Coahuila, and 
Tamaulipas, 
Belting 
Venezuela 
H. O. Romer Sucr. S.A. (importer 


and distributor of industrial and agri- 
cultural machinery, implements, and 
supplies), Edif. Imperial, Puente Soub- 
lette, seeks agency for belting of leather 
or rubber impregnated fabric. 


Chemicals 


Austria 

Lohwerk Scheifling, Inh. Ing. Fritz 
Fuerst (manufacturer of pine bark tan- 
ning material, wholesaler, exporter), 
Scheifiing, Styria, seeks agency for 
chemicals for leather tanners. 


Clothing 
Belgium 

Etablissements Remy-Cosse (manu- 
facturer of tailored knitwear garments 
for women), 41 rue du Centre, Durbuy 
s/Ourthe, seeks agency from U. S. man- 
ufacturer of knitted tailored garments 
for women. 


Jorden 

Fathallah, Khouri & Co., P. O. Box 
459, Amman, seeks agency from U. S. 
manufacturers of cotton, fiber, and 
mixed cotton and fiber underwear for 
men, women, and children; inexpensive 
socks for men; and nylon stockings for 
women. 
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Cosmetics 
Venezuela 

Compania Farmacia Paraguana 
porting distributor of 


(im- 
pharmaceutical 


—— 


products and drugs), 122 Calle Aris.” 


mendi, Punto Fijo, Estado Falcon, seeks 
exclusive agency for cosmetics, 


Dry-Cleaning Supplies 


Jordan 

Munir Lukhtian, P. O. Box 63, Nab. 
lus, seeks agency from U. S. manufac. 
turers of dry-cleaning compounds, 


Electrical Appliances, Supplies 
Jordan 

Arabi Stores, King Abdullah St., Ir- 
bid, wishes to obtain agency from U, §, 
manufacturers of radios and washing 
machines, Also interested in agency for 
bicycles, Catalog and price information 
desired. 

Zaki M. Nassar, P. O. Box 808, Am- 
man, seeks agency for electric radio- 
receiving sets, 220 v., a.c., 50 c.; dry- 
cell radio batteries; radie valves and 
radio spare parts; tape recorders; elec- 
tric washing machines; and electric re- 
frigerators for household use, 


Foodstuffs 
India 

Chimanlal Desai & Co. (manufactur- 
er’s agent), 54 Bentinck St., Calcutta, 
seeks agency for milk sugar, USP (lac- 
tose). 


Kuwait 
Ibrahim & Habib Hayat ‘importer, 
exporter, retailer, wholesaler, commis- 


sion agent}, P. O. Box 172, Kuwait, 
seeks agency for wheat flour. 


Lubricants 
Kuwait 

Haji Abdullah Mohamed Hadi Awad- 
hi (importer, retailer, wholesaler of 
piece goods and textiles), Souq al-Mojil, 
Kuwait, seeks agency for oil and lubri- 
cants, 


Peru 

Negociacion Italo-Peruana, S.A. (im- 
porting distributor, manufacturer's 
agent), Jiron A. Miro Quesada 470-474, 
Lima, seeks exclusive agency from U. §. 
manufacturers of motor oils, lubricating 
oils, and greases. 


Machinery and Parts 
Belgium 

Etablissements Pittevil (imporfer, 
sales agent of machinery and all kinds 
of industrial equipment), 1 Place du 
Champ de Mars, Brussels, seeks agency 
from U. S. manufacturers of machinery 
and equipment used in the metallurgical 
and food industries, 


Indonesia 

Firma Madjid Asnoen (importer of 
technical and electrical wares; manu- 
facturer of mopeds, bicycles, nails, 
barbed wire, woodscrews, and radios), 
33 Djl. Tundjungan, Surabaya, seeks 
agency for diesel motors and generators, 
tractors, workshop machinery, tools, 
building equipment, metal- and wood- 
working machinery, stonebreaker ma- 
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chinery, water pumps, 
equipment. 
New Zealand 

G. P. Sage, Ltd. (importing distribu- 
tor of metalworking machine tools), 
16 Wyndham St., Auckland, - seeks 
agency for combination bending and 
pan-forming hand-operated sheet-metal 
machines, with capacities to bend 48” 
to 96” long, in gages from 18 to 12. 


Sweden 

Civilingenjor Bertil Johnson (import 
agent of industrial machinery), Box 901, 
Surte, seeks agency for the following 
machinery for manufacture of semi- 
fabricated products and metalworking: 
Rolling mills and equipment; machinery 
for extrusion plants, such as presses, 
detwisters, profile correcting machines, 
stretchers, draw benches, and tube-re- 
ducing machines; presses for extrusion, 
forming, drawing, forging, and press 
brakes. 

Venetuela 

H. O. Romer Sucr, S.A. (importer and 
distributor of industrial and agricul- 
tural machinery, implements, and sup- 
plies), Edif. Imperial, Punete Soublette, 
wishes agency for calibrated axles of 
1” and 3”. 


Machine Tools 


ltaly 

CO. RI. NE. (Compagnia Rappresen- 
tanze Industriali Nasionali Estere) (im- 
porter, wholesaler of machine tools and 
industrial articles), 30 Via Valeggio, 
Turin, wishes to be appointed as agent 
in Italy for the sale of machine tools 
for industrial use, as well as for prod- 
ucts for mechanical and rubber indus- 
tries. 


Sweden 

Civilingenjor Bertil Johnson (import 
agent of industrial machinery), Box 901, 
Surte, seeks agency for machine tools, 
including lathes, milling machines, 
grinding, polishing, and honing ma- 
chines, and drilling, boring, and planing 
machines. 


Metals 
Sweden 


Civilingenjor Bertil Johnson (import 
agent of industrial machinery), Box 901, 
Surte, seeks agency for metals (such as 
aluminum, copper, magnesium, titanium, 
and maganese), pigs and ingots. 


Pharmaceuticals and Supplies 
Jordan 

Munir Sukhtian (importer of phar- 
maceuticals), P.O. Box 63, Nablus, seeks 
agency for machinery for making and 
filing ampoules, and sundries sold in 
pharmacies. 
Venezuela 

Compania Farmacia Paraguana (im- 
porting distributor of pharmaceutical 
products and drugs), 122 Calle Arismen- 
di, Punto Fijo, Estado Falcon, seeks ex- 


Clusive agency for pharmaceutical prod- 
ucts, 


and welding 


January 28, 1957 


Plastic and Rubber Materials 
Austria 

Allholz Holzwaren-Grosshandels-Gm- 
bH (importer, exporter, wholesaler of 
wood and wood products), 1 Lehargasse, 
Vienna VI, seeks agency for plastic ma- 
terials, such as polystyrene, acetate, 
polyvinyl chloride, and polyethylene, 
Venezuela 

Venezuelan Caribbean, $.A. (manu- 
facturer’s agent of wood preservatives, 
laboratory equipment, magnetic record- 
ing apparatus, etc.), Edif. Saverio-Rus- 
s0, No. 33 Reducto a Municipal, Aptdo. 
5185 del Este, Caracas, seeks agency for 
neoprene and polyvinyl chloride coating 
materials, 


Steamship Lines 
Panama 

Compania Ford, S.A. (steamship 
agent, exporter of lumber, commission 
merchant), Aptdo. 5298, Estafeta Justo 
Aromemena, Panama, desires resident 
agency for steamship lines, 


Textiles 


Jordan 

Fathallah, Khouri & Co., P.O. Box 
459, Amman, seeks agency from U. S. 
manufacturers of the following: Cotton 
textiles, white, dyed, and printed; rayon 
piece goods for women’s dresses, and 
men’s suitings; rayon piece goods for 
women; nylon piece goods for women’s 
dresses; worsted woolen piece goods for 
men’s suits and overcoats. Firm is also 
interested in agency for table glass- 
ware. 

Bahjat Homsi, P.O. Box 257, Amman, 
wishes to represent U. S. manufactur- 
ers of rayon and cotton textiles. Cata- 
logs and price information desired. 

Messrs. Rejel & Bekai, P.O. Box 839, 
Amman, seeks agency from U. S. manu- 
facturers of rayon and cotton textiles, 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision has published the follow- 
ing new trade lists of which-mim- 
eographed copies may be ob- 
tained by firms domiciled in the 
United States from this Division 
and from Department of Com- 
merce Field Offices. The price is 
$2 a list for each country. 

Most of these lists are prefaced 
by a brief review of basic trade 
and industry data collected in 
making the compilations, 
dated January 1957. 


Dry Goods and Clothing Importers 
and Dealers—Turkey, 

Electrical Supply and Equipment Im- 
porters and Dealers—Greece. 

Glass and Glassware Importers and 
Dealers—Costa Rica. 

Chemical Importers and Dealers— 
Belgium. 


Machinery Importers and Distribu- 
tors.—India. 


All are 
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Medicinal and Toilet Preparation Im- 
porters and Dealers.—Italy. 

Medicinal and Toilet Preparation Im- 
porters and Dealers.—Sweden, 

Oil—Animal, Fish, and Vegetable— 
Importers, Dealers, Producers, Refiners, 
and Exporters.—Iran. 

Tobacco and Tobacco Product Impor- 


ters, Dealers, and Manufacturers.— 
Switzerland. 





FOREIGN 
‘VISITORS 











Norman §. Klein, representing Meta- 
glow, Ltd., and Atomised Food Prod- 
ucts, Ltd. (manufacturer of food prod- 
ucts), 102 Naylor Road, London, S.E. 
15, is interested in discussions with U.S. 
plastic molders, metalizers, and platers. 
Was scheduled to arrive January 16, via 
New York, for a 4-week visit. U.S. ad- 
dress: Beverly-Wilshire Hotel, Beverly 
Hills, Calif. Itinerary: New York, Los 
Angeles, Chicago, and possibly other 
cities. 

Netherlands 


A. J. Abeling, representing Confectie- 
fabriek Gebr. Konersmann N.V. (manu- 
facturer of women’s coats and suits, and 
children’s coats; exporter), 67-69 Kei- 
zersgracht, Amsterdam, is interested in 
exporting women’s coats to the United 
States. Was scheduled to arrive Janu- 
ary 16, via New York, for a visit of 
about 3 weeks. U.S. address: c/o Arbit- 
man & Krieger, Inc., 230 West 38th St., 
New York, N. Y. Itinerary: New York; 
Chicago; and Kansas City, Ma 


Sweden 


Sven Olov Andersson, representing 
Nyman & Schultz Travel Bureau AB., 
9 Arsenalsgatan, Stockholm C, is inter- 
ested in promoting travel of Swedish 
businessmen to the United States. Was 
scheduled to arrive January 16, via Los 
Angeles, for a 4-week visit. U.S. ad- 
dress: c/o Bennett’s Travel Bureau, 
Inc., 412 West 6th St., Los Angeles, 
Calif. Itinerary: Los Angeles, San 
Francisco, Seattle, Minneapolis, Chicago, 
and New York. 

Current World Trade Directory re® 
port being prepared. 


Tunisia 


Roger Sitbon, representing SOTUMA- 
TEX (Societe Tunisienne de Matieres 
Premieres Textiles) (importer, whole- 
saler of textiles, remnants, and used 
clothing), 25 Avenue Gambetta, Tunis, 
is interested in importing used clothing 
and remnants. Was scheduled to ar- 
rive January 25,-via New York, for a 
2-month visit. U.S. address: c/o Hotel 
St. Moritz, 50 Centfal Park South, New 
York, N. Y.; and c/o Hotel Ambassador, 
3400 Wilshire Blvd., Los Angeles, Calif. 
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Economic Progress in Far East... Part 2 


The surveys of 1956 events and 1957 prospects in the Philippines, Indonesia, 
Thailand, Viet-Nam, and Malaya presented in the following five articles form the 
second part of a series on Far Eastern countries. 

The first part of the series, which appeared in Foreign Commerce Weekly, 
January 21, presented surveys on Japan, Korea, Taiwan, and Hong Kong. 

The reviews and previews of Southeast Asia appearing in this issue will be 
followed on February 4 by similar ones on South Asian countries. 

More detailed surveys of economic developments in some of the Far Eastern 
countries will be published in later BFC's World Trade Information Service, part 1, 


Economic Reports. 


The Foreign Commerce Weekly surveys originated in BFC's Office of Eco- 


nomic Affairs, Far Eastern Division. 


Philippine Exchange Reserves Rise 
But Price Increases Cause Concern 


By Robert M. Klein 


International reserves increased and prices rose in the Philippines 
in 1956: the first was welcome; the second was cause for concern. 

Other economic indicators were uniformly favorable, as mining, 
manufacturing, and agricultural output continued to expand and ex- 
ports increased in volume as well as value. 


The 1957 outlook is for continued 
improvement, so long as inflationary 
pressures can be held in check and 
Philippine foreign trade is not adversely 
affected by the closure of the Suez 
Canal. 

Important agreements with two coun- 
tries became effective during the year. 
The revised United States-Philippine 
trade agreement went into force on 
January 1, 1956, under which each 
country began progressively to levy 
partial duties on the other’s products, 
all tariff preferences to be eliminated 
by 1974, 

Relationships between the Philippines 
and Japan were placed on a more stable 
basis in July, when the former ratified 
the Japanese peace treaty signed in San 
Francisco in 1951 and a reparations 
agreement which had been concluded in 
May 1956. The latter calls for deliveries 
by Japan of goods and services totaling 
$550 million over a 20-year period, and 
a side agreement provides for the 

litation of Japanese long-term loans 
amounting to $250 million. 


Nationalism Shows Growth 


Growing nationalism in the Philip- 
pines became evident in 1956, as Filipin- 
ization efforts were intensified, mostly 
directed toward getting more Filipinos 
into import and retail trade at the ex- 
pense of aliens. Americans operating in 
the Philippines are protected, however, 
by the revised trade agreement which 
guarantees national treatment for 
Americans in all buginess enterprises 
until 1974. 

Elements of protection are contained 
in a completely revised tariff act passed 
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by the Philippine House of Representa- 
tives during the special summer Con- 
gressional session, which included many 
high and unrealistic duties. The Senate 
rejected the bill on the last day of the 
session by eliminating all but one provi- 
sion granting the President flexible pow- 
ers to modify tariff rates. The tariff 
bill is to be taken up again by the 
Senate early in 1957, and indications 
are that the revised version will be 
more moderate in tone, 


The serious, steady deterioration in 
the Philippine balance-of-payments po- 
sition during 1955 was arrested in 1956 
as the level of international reserves 
improved significantly. Reserves, which 
had fallen by one-fourth in 1955 to 
reach a postwar low of $209 million at 
the end of December, began to recover 
slowly in 1956. By the end of the year 
reserves stood at $225 million, repre- 
senting an addition of $16 million or 8 
percent. The figure included, however, 
a drawing of $5 million obtained from 
the International Monetary Fund in 
1956, and an earlier drawing of $10 mil- 
lion granted in June 1955. 


Exports Up, Imports Down 

Since U. S. expenditures in the Philip- 
pines (Veterans Administration dis- 
bursements, military spending, and 
International Cooperation Administra- 
tion aid) were below the $151 million 
spent in 1955, the improved balance-of- 
payments situation was almost entirely 
a result of the large reduction in the 
deficit for merchandise trade. Prelimin- 
ary figures indicate that 1956 exports 


were significantly higher than the $419 
million in 1955, while imports—despite 
increased prices and reflecting tighter 
exchange allocation controls—were 
below the 1955 figure of $536 million. 
Consequently, the 1956 trade deficit 
was greatly reduced from tthe $117- 
million deficit of 1955. 

Copra and coconut products, sugar, 
logs and lumber, and abaca remained 
leading exports in 1956. Copra ship- 
ments particularly showed impressive 
gains. A wide range of consumer goods, 
capital equipment, and raw materials 
made up the imports,. although nonés- 
sential consumer items were cut back 
as the result of slashed exchange allo- 
cations. 

The general trade pattern remained 
one in which the United States con- 
tinued as the dominant trading partner 
of the Philippines, Japan ranking second 
but far behind. A further decline was 
apparent, however, in the relative im- 
portance in Philippine trade of the 
United States, which accounts for some 
three-fifths of total Philippine exports 
and two-thirds of total Philippine im- 
ports. The shift, evident for several 
years, has been mainly in the direction 
of Japanese and northwest European 
markets and suppliers. 

Increased competition for VU. §& 
products in the Philippine market, from 
Japanese as well as European goods, is 
likely in view of the declining tariff 
preference for. U. S. products and the 
Japanese reparations agreement. U. §S. 
products still retain a large duty prefer- 
ence, however, and U. S.-Philippine trade 
is expected to remain high in light of 
the long-standing commercial ties and 
established trade channels, and the $65- 
million line of credit extended to the 
Philippines in March 1956 by the Export- 
Import Bank. 

Philippine foreign trade prospects for 
1957 are good, so long as the closure 
of the Suez Canal does not result in 
too great or too permanent an increase 
in import prices and freight rates, or 
bring about a shortage of bottoms to 
carry Philippine exports, particiularly 
copra, to Europe. 

Production in all economic sectors 
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red increases. For the crop year 
1955-56, the output of agriculture, which 
gecounts for two-fifths of the Philip- 
’ national income, was up by 7 
t. All major commodities, with 
the exception of sugar, showed gains, 
Jed by coconut oil, timber, abaca, and 
corn. 
Overall Production High 
Production of rice, the basic food of 
the 22 million people of the Philippines, 
rose only slightly, but prospects for 
1956-57 were for a further increase, The 
country already is virtually self-suffi- 
dent in this product, although small 


imports are still necessary for stock- 


piling purposes, 

The mining industry, which had re- 
covered significantly in 1955, established 
records in 1956 for copper and chromite 
ore output. World market conditions 
were favorable, and new copper, iron 
ore, and lead deposits were being 
prought into production, Local and for- 
eign—especially American—investment 
interest continued in petroleum explora- 
tion, as well as in the large nickel-iron 
Jaterite deposits on the islahd of Min- 
danao, said possibly to contain the 
world’s fifth largest nickel reserves. 


Textile Mills Constructed 


Industrial expansion, which had 
averaged 12 to 13 percent for each of 
the three previous years, continued in 
1956. Because of the larger labor force, 
however, unemployment remained high. 
Under the impetus provided by tax 
privileges, loans from financing institu- 
tions of the Government and private 
banks, and import controls, light indus- 
tries supplied larger quantities of manu- 
factures in such lines_as food products, 
chemicals, metal items, wood products, 
and textiles. 


Several textile mills were constructed 
during the year, including the country’s 
first privately owned integrated textile 
establishment. The mill, reportedly the 
third largest in the Far East, is equip- 
ped for the spinning, weaving, and 
finishing of cotton and rayon fabrics. 
Announcements were made that a copper 
smelter and a combined copper smelter 
and refinery would be built, the first 
such plants to be established. The Gov- 
ernment also made definite plans to 
erect the Philippines’ first two pig iron 
smelters in 1957. 

American private investment con- 
tinued in the Philippines, for some years 
the number one outlet for U. S. capital 
in the Far East. The investment fields 
tfanged from electric appliances, ply- 
wood, and textiles to paints, drugs and 
tanned milk made from imported 
powdered skim milk and local coconut 
ol, Just as U. S.’ capital had been 
fesponsible for the country’s first oil 
Tefinery, in 1954, and its first integrated 
aluminum rolling mill, in 1955, a new 
major industry, rubber tire and tube 
Production, was inaugurated in 1956 


(Continued on page 20) 
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Indonesian Export Surplus Slight; 


Retrenchment Features in Evidence 


By John E. Walsh 
Indonesia eked out a slight export surplus in 1956, following con- 
certed efforts in the last half of the year to improve the trade balance 
and thereby halt a serious deterioration in its exchange position. 
Major problems continuing to confront the country include finding 
means of achieving greater financial stability, improving export market- 


ing, and stimulating economic develop- 
ment. 

Despite the trade surplus achieved, 
ground lost during the first half-year 
was so great that the margin does not 
come close to covering invisible outpay- 
ments in Indonesia’s broader balance-of- 
payments accounts. Looking forward, 
there appears to be little reason for op- 
timism in trade prospects for 1957 un- 
less external factors act to substantially 
raise the price and demand for Indo- 
nesian rubber and other products. Cur- 
rent tight liquidity conditions of the 
Indonesian business community and the 
combination of high import surcharges 
and rigid prepayment requirements are 
expected to limit imports, particularly 
of nonessential or luxury-type commodi- 
ties. 

Trade figures for the first 10 months 
of 1956 show a favorable trade balance 
but considerably less than in 1955. Ex- 
ports=stood at 8,004 million rupiah and 
imports at 7,998 million, as compared 
with 8,385 million and 5,506 million, re- 
spectively, in the comparable 1955 pe- 
riod. Trade during the last 2 months of 
1956 is reported to have added slightly 
to the favorable balance, 


Reserves at Low Level 


The factors which in 1955 allowed 
Indonesia to realize its first favorable 
balance of payments since 1951 were 
reversed in 1956. Terms of trade 
worsened sharply in the first 9 months 
of the year. Indonesia was maintaining 
an abnormally high level of imports 
long after a decline in export proceeds 
had set in, the latter due almost en- 
tirely to a decrease in rubber prices and 
exports. Consequently, foreigr exchange 
reserves had to be drawn upon heavily. 

By July special stop-gap legislation 
was required to legalize the extremely 
low level of reserves which had dipped 
below the normal 20-percent minimum 
requirement. At that time the Govern- 
ment introduced various measures, pri- 
marily in the form of revised import 
surcharges on the one hand and new 
export incentive premiums on the other. 
The former made imports progressively 
more expensive to importers. 

These steps were in essence a trend 
away from freer trade and a partial re- 
turn to the pre-September 1955 restric- 
tive and complicated system. Not until 
September, by which time imports were 
cut back to the lowest level $ince Au- 
gust 1955, did results, from theSe meas- 





ures catch hold to a degree sufficient 
that a restoration of Indonesia’s favor- 
able balance of trade could be foreseen 
for the year. 

Two other actions in the latter 
months of the year—although instituted 
for other reasons—resulted in an im- 
provement in the country’s foreign ex- 
change position and a considerable re- 
duction in the final import level. These 
Were the closing during August of the 
import licensing bureau (in preparation 
for the newly installed import system) 
and an 8-week ban on imports of cot- 
ton goods in connection with the Public 
Law 480 third-country processing pro- 
gram. 

The persistent juggling f trade regu- 
lations apparently caused no significant 
changes in the country’s overall trade 
pattern for the year, either in direction 
or commodities, The United States 
maintained its position among Indo- 
nesia’s leading trade partners, ranking 
as second largest supplier after Japan 
and third largest customer for Indo- 
nesian exports after the Netherlands 
and Singapore. 

The decline in exports and the in- 
crease in imports adversely affected 
Indonesia’s trade balance with almost 
all of its principal trading partners, Of 
significance to Indonesia’s payments 
position as well as to the availability of 
supplies of essential commodities was 
the conclusion of a Public Law 480 
agreement with the United States. 

This agreement, signed in March 1956, 
provides for the Indonesian purchase 
during a 2-year period of about $92 mil- 
lion worth of surplus U. S, farm prod- 
ucts—rice, cotton, tobacco, and wheat. 
Indonesia will pay for these commodi- 
ties in local currency, about 80 percent 
of which is to be loaned back under a — 
contract yet to be signed for financing 
long-term economic development. De- 
liveries, which began in the summer of 
1956, will be increased in 1957, 


Budget Deficit Gut 


Surface indications point to improve- 
ment in Indonesia’s fiscal situation dur- 
ing 1956 as reflected in a substantial 
decrease in the budget deficit. Since 
1954 the deficit has fallen from a record 
figure of 3.6 billion rupiah, to 2.1 billion 
in 1955, and to an estimated figure 
(perhaps a bit on the optimistic side) 
of around 1.8 billion in 1956. Inflation- 

(Continued on page 20) 
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Rice Crop and Budding Industry in 
Thailand Raise Hope for Progress 


By Paul A. Mayer 
A large rice crop and growing industrial development in Thailand 
spelled out a good business year for’1956 and laid the foundation for 


progress in 1957. 


Though the economy as a whole benefited from continued good 
demand for its products throughout 1956, it remained vulnerable be- 


cause of heavy dependence on rice for 
which world demand and prices fluc- 
tuate from year to year. Other products 
became increasingly important in the 
economy but rice still accounted for 
more than 40 percent of the country’s 
export revenue. A crop of 5.1 million 
metric tons yielded an exportable sur- 
plus of 1.2 million tons, all of which was 
sold, more than 90 percent going to 
other countries in Southeast Asia and 
Japan. 

Increased acreage and improved cul- 
tivation methods are expected to yield 
in 1957—assuming good weather condi- 
tions—a 25-percent higher exportable 
surplus. Since Burma, Thailand’s main 
competitor in rice sales, is not likely 
in 1957 to be,.able to exceed its 1956 
exports, full disposal of the 1957 Thai 
crop is anticipated. 

The Thai Government took measures 
to accelerate economic diversification. 
In particular, it stepped up implementa- 
tion of the 1954 Industrial Promotion 
Act by offering inducements to new in- 
dustries in additional fields, increased 
efforts in domestic capital formation for 
development purposes, and sent high of- 
ficials abroad to invite foreign investors 
either to grant loans to Thai enterprise 
or to go into direct operations in Thai- 
land. New investments by private for- 
eign capital during the year, however, 
were relatively limited. 

Although economic modernization and 
diversification showed signs of progress, 
development continued to be slow, con- 
ditioned by deficiencies in such basic 
facilities as power generation, trans- 
portation and communications, by the 
scarcity and high interest rates of capi- 
tal for development purposes, and by 
the shortage of technical and man- 
agerial know-how. 


Financial Situation Good 


The budget reached near balance, 
which was accomplished on the expen- 
diture side through better administra- 
tion of public assets and on the revenue 
side through satisfactory exports. De- 
fense spending, which in former years 
absorbed more than half of the national 
outlay, was cut and became less burden- 
some. 

Income from exports—at about the 
same level as in 1955—permitted import 
of capital and consumer goods, com- 
paratively free from restrictions. The 
replacement of the former multiple ex- 
change rate system by one uniform rate 
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worked out well and the new free rate, 
introduced in mid-1955, was stable 
throughout 1956 at about 20 baht to 
the dollar. Gold and exchange reserves 
were further increased, and the bal- 
ance-of-payments position improved. 

Inflation, serious since World War II, 
particularly at the time of the Korean 
price boom, had slowed down consider- 
ably in the past few years and was al- 
most brought under control in the early 
part of 1956. In the last months of the 
year, however,.especially after the out- 
break of the Suez crisis, inflationary 
pressures increased. 

By the end of the year the prices of 
imported goods were rising and the 
added costs of export shipments were 
freezing up a large portion of available 
operational capital, resulting in higher 
overhead expenses and lower profits. 
Living costs were likewise affected as 


the index (1949100) rose to 160 60 in. 
November as compared with 153 53 in 
November 1955. 


Transport To Be Improved 


Efforts are being made to overcome 
deficiencies in-basic facilities. The raf 
transport modernization and expansion 


program is to be financed by domestie® 


capital and a $12-million loan from the 
International Bank of Reconstruction 
and Development, and road transportg. 
tion will greatly benefit from the open. 
ing of the Northeast Highway in 1958, 
Awards of $2 million for roadbuilding 
equipment to be used in this project 
were made at the end of 1956 in favor 
of U. S. suppliers. 

A gradual increase in the market 
potential is considered probable for ma- 
chinery, vehicles, and other types of 
industrial equipment from the United 
States. Oil shipments from the United 
States which continued at the annual 
rate of about $2 million are expected 
to maintain that level until completion 
of the Yan Hee Dam in the early 1960's, 
In overall U. S. trade with Thailand, it 
is expected that the next few years will 
show a steady but unspectacular rise 
over 1955 and 1956 annual imports of 
about $100 million and exports $50 
million. 

Much of Thailand's economic future 
will depend on its relations with Japan. 

(Continued on page 19) 





Viet-Nam Views Business Outlook 
With Uncertainty as Year Begins 


By Charles G. Wootton 
Viet-Nam’s production of rubber and rice is up, but Government 


measures in late 1956 tended to restrict business activities, causing 
uncertainty in the outlook for 1957. 


A nationalistic decree issued in the late fall would bar aliens from 
engaging in 11 important commercial occupations, excluding importing, 


beyond September 1957. The tension 
resulting from this and similar mani- 
festations of economic nationalism was 
eased by subsequent clarifying state- 
ments by high officials, but at the year 
end business activity was depressed 
and the outlook for 1957 was uncertain. 
Partly dissipated were earlier improve- 
ments in the investment climate that 
had culminated in the July establish- 
ment of a limited-access, free-rate 
foreign exchange market for transfers 
of profit abroad. 


Increased Government controls and 
police powers to counter inflationary 
pressures and abuses in distribution 
practices also introduced disturbing 
factors into the economy in the second 
half of 1956. Although many price 
levels were held down during the year, 
businessmen complained this success 
was achieved at the expense of con- 
tracted economic activity. They stressed 
that the expanded controls were un- 





necessarily complex and that the estab 
lished profit margins were frequently 
uneconomic. 

At year end, however, there was little 
indication that the Government might 
relent in its attitude, although business- 
men still hoped for concessions. New 
controls decreed in December called 
for comprehensive surveillance of the 
complete system of textile import and 
internal distribution. 


Economy Advances 


Despite the uncertainties 
future, the economy recorded definite 
advances in 1956. Rice production im 
creased and a resumptti6n of rice ex 
ports in 1957 seemed almost certain. 


Rubber production and exports were 


maintained, despite unfavorable price 
trends during the first half of 1956. 

Large numbers of the refugees who 
had fled from communist North Viet- 
Nam were resettled, including some 
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43,000 in the single project of Cai San. 
Advances in some aspects of agrarian 
reform, in agricultural credit, and in 
streamlining budgetary procedures were 
giso achieved. Concurrently, political 
gnsolidation continued apace as the 
new Republic brought internal strife 
to an end, held national elections, con- 
yened its first legislative body and 
promulgated a new Constitution. 
Serious problems remain to beset 
Viet-Nam’s war-ravaged economy in 
1957. These include revision of the 
antiquated tax system; continued im- 
provement of war-neglected transpor- 
tation facilities; maintenance of refugee 
resettlement and their economic assimi- 
jation activities on a large scale; elimi- 
nation of marked unemployment caused 
by both the influx of refugees and the 
displacement of workers attendant to 
the withdrawal of French military 
forces in the past several years; and 
geater utilization of existing but in- 
active and reluctant capital in the 
fnmancing of economic development. 


Expansion and diversification of the 
economy to achieve independence from 
foreign aid dwarfs other problems, par- 
ticularly in view of the overwhelming 
burden of the country’s defense require- 
ments on existing economic resources. 
In 1956, long-range economic develop- 
ment planning was intiated both within 
and without the framework of the 
U.S. aid program administered by the 
International Cooperation Administra- 
tion. 


Trade Outlook Largely Favorable 


Additional problems were manifest in 
foreign trade developments, which were 
marked by sharp declines in 1956. 
Imports fell from $215 million for the 
frst 10 months of 1955 to $172.9 million 
for the like period of 1956, a drop of 
about 20 percent. Exports were down 
even more markedly, declining by 39 
pereent from $56.5 million to $34.5 
million. The fall of imports drew com- 
plaints from businessmen, who claimed 
the Government failed to allow an 
adequate flow of imports during 1956. 

Criticism of import licensing delays 
and of the fragmentation of import 
allocations among hosts of new im- 
porters brought about revamped control 
Policies at mid-year. Although subse- 
quent screening efforts apparently were 
fairly successful in eliminating fraudu- 
lent and uneconomic importers, evidence 
was lacking at year end as to whether 
the new system was also affecting a 
needed expansion in licensing imports. 

While import licensing presented im- 
mediate problems, a more basic and 
more serious economic ill loomed in 
the background——the country’s substan- 
tial trade deficit. Assuming the recent 
Wave of economic nationalism and 
Pyramiding controls does not prove too 
disruptive, a start may be made in 
1%7 toward correcting this imbalance. 
Specifically, improved production and 

(Continued on page 20) 
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Malaya Confident Trade Will Permit 
Stepping Up of Development Plan 


By Paul A. Mayer 


With rubber prices and export strong, Malaya ended 1956 with 
confidence that 1957, the year in which the Federation becomes inde- 
pendent, will be another year of trade prosperity permitting some ac- 
celeration of its 5-year development plan. 

Strengthened by good business in the preceding year, the economy 


withstood successfully 1956 declines in 
rubber demand and price, in tin prices, 
and in the Malayan dollar in/terms of 
sterling. These declines accelerated dur- 
ing the second and third quarters and 
would have had a serious effect on a 
less well-bolstered economy. However, 
development measures, such as the rub- 
ber replanting scheme, initiated at the 
time of high commodity prices, pro- 
vided a cushion which permitted con- 
tinued production even when rubber 
and other commodity prices reached 
their lows in mid-year. Therefore, when 
the outbreak of the Suez crisis brought 
about a sharp recovery in rubber de- 
mand and prices in the last 2 months 
of the year, the trade was not caught 
short as previously in trend reversals 
and was able to deliver at substantially 
improved prices. 

Rubber exports, which in the first 9 
months amounted to 631,000 long tons, 
compared with 669,000 tons in the like 
1955 period, probably equalled. for the 
year the total 1955 volume of 994,000 
tons. 

Rubber, which is the backbone of 
Malaya’s business and also furnishes 
the major source of public revenue 
through the export cess, contributed 
materially to a year-end improvement 
of the budget situation. The budget, 
estimated to balance at an average rub- 
ber price of M$1 per pound (M$3= 
about US$1), at mid-year was moving 
toward a substantial deficit, but at 
year-end the deficit was almost wiped 
out. The improved budget situation per- 
mitted resumption of a number of de- 
velopment projects—particularly in the 
fields of transportation and construc- 
tion—which had _ been shelved for 
economy reasons when revenue started 
to fall in the second quarter. 


Trade Level High 


Trade and industrial activity as a 
whole exceeded 1955 figures, despite 
poor performance during much of the 
year. Imports in the first 10 months of 
1956 reached M$3.45 billion, and final 
figures for the year are expected to 
exceed M$4 billion, compared with 
M$3.82 billion in 1955. Exports, likewise 
at M$3.45 billion at the end of October 
are believed to have surpassed M$4.25 
billion by the end of 1956, compared 
with M#4.16 billion in 1955, as a result 
of increasing rubber shipments and 
prices during the last part of the year. 


Direct imports from the United States 





increased to M$160 million at the end 
of October, up 24 percent from the cor- 
responding date in 1955 and better than 


in the corresponding period of other 
recent years. Because of dislocations 
caused by the Suez crisis, direct im- 
ports from the United States are ex- 
pected to exceed their present,level in 
the early months of 1957. 


On the other hand, jndirect imports 
from the United States via Hong Kong 
which accounted for at least 40 percent 
of U. S. goods reaching Malaya in the 
first part of 1956, are impeded by heavy 
bidding for dollar exchange on the 
Hong Kong market, adding another cost 
factor to the 5 to 20 percent differential 
with which such shipments were al- 
ready burdened. 


With few exceptions, the trade gains 
which Malaya registered in 1955 were 
consolidated in 1956, particularly with 
its major trading partners, the United 
Kingdom, the United States; and Japan. 


Development Stepped Up 


The Federation and Singapore Gov- 
ernments, making use of the economic 
recovery in the latter part of the year, 
drew up supplementary budgets, in- 
creased income and other taxes as well 
as import duties, and took steps to put 
into operation the 5-year development 
plan as recommended by a mission from 
the International Bank for Reconstruc- 
tion and Development. Basie projects in 
transportation and communications are 
receiving top priority, followed by proj- 
ects covering domestic small- and medi- 
um-scale industries. 


The extent to which the plan will be 
further implemented, particularly for 
large-scale industrial development, de- 
pends largely on the outcome of loan 
and grant negotiations which Federa- 
tion officials are carrying out in Lon- 
don, on the labor situation especially 
in Singapore, and on the general in- 
vestment facilities for domestic and 
foreign capital which may be developed. 





Canadian tallow exports for the first 
9 months of 1956 were 36.6 million 
pounds, 33 percent above 1955, the For- 
eign Agricultural Service reports. 

The Union of South Africa, United 
Kingdom, and Japan took about 75 per- 
cent, and approximately 4 percent went 
to the United States, 
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U.S. Investments in Latin America 
Have Broad Effects on Economies 


Major findings of a new comprehensive survey showing for the first 
time the broad economic effects of U. S. direct investments on Latin 
American countries have been released by the Office of Business Eco- 
nomics, U. S. Department of Commerce. 

U. S. companies reporting in the survey produced goods and services 


in Latin America in 1955 with a market 
value of about $5 billion, according to a 
report appearing in the January issue 
of OBE’s monthly Survey of Current 
Business. 


Exports produced by U. S. companies 
accounted for some 30 percent of all 
Latin American exports and about one- 
third of the area’s exports to the United 
States. Over $2.2 billion of goods were 
produced for export from Latin Amer- 
ica, including exports of $1.3 billion to 
the United States and about $.9 billion 
to other countries outside of Latin 
America, 


Additional goods with a value of $2.5 
billion were produced by U. S. com- 
panies for sale in the area in 1955. Over 
half of this total was made up of a wide 
variety of manufactures which supple- 
mented imports of manufactures from 
the United States. Petroleum produced 
by U. S. companies for use within Latin 
America was valued at nearly $1 billion 
in 1955, and supplied much of the 
energy required for the area’s economic 
progress. 


U. S. companies accounted for some 
20 percent of the net output of Latin 
American industry, comprising the min- 
ing, petroleum, and manufacturing sec- 
tors, the Survey article reports. 


Companies reporting in this survey 
used about $1.3 billion of foreign ex- 
change to import capital equipment and 
materials into Latin America and to 
remit income and other charges. Since 
export sales by the companies, plus 
capital inflows, produced about $2.3 bil- 
lion of foreign exchange, the net direct 
foreign exchange return to Latin Amer- 
ica resulting from the operations of the 
companies in 1955 was $1 billion. To 
this net direct return of foreign ex- 
change can be added a very large part 
of the $2.5 billion of goods produced for 
local use. Most of these goods would 
have had to be imported in the absence 
of the capital and technical resources 
provided by U. S. companies. 


U. S. Operations Produce Income 


The OBE survey shows that U. S. 
investments generated a _ considerable 
portion of total incomes in Latin Amer- 
ica. Wage and other payments by U. S. 
companies to employees in the area 
were nearly $1 billion in 1955, and di- 
rect and indirect taxes paid to Latin 
American governments provided over 
$1 billion more. In addition, the com- 
panies spent $18 billion in Latin 
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America for materials, supplies, and 
equipment. 
Latin American. subsidiaries and 


branches of U. S. companies employed 
more than 600,000 persons, nearly all 
of whom were local residents, with 
about 9,000 sent from the United States. 
About 160,000 persons were employed 
by companies in agriculture, over 150,- 
000 in manufacturing, 90,000 in mining 
and smelting, and nearly 80,000 in pub- 
lic utilities. Employment of persons 
sent from the United States was espe- 
cially high in the petroleum industry, 
reflecting the special skills required. 
Of a total of 46,000 employees who 
were classified by the companies as 
supervisory, professional, and technical, 
about 37,000 were local residents, indi- 
cating the extent to which the com- 
panies have provided opportunities for 
local residents to obtain employment in 
responsible and skilled positions, * 


Investment Activity High 


Tax payments of over $1 billion by 
the companies reporting in the survey 
account for roughly 15, percent of all 
government revenues in the area and 
30-40 percent of all direct taxes on in- 
come and profits. About half of the 
taxes were paid by petroleum com- 
panies, largely in Venezuela. The rate 
of direct income taxation on U. S. com- 
panies in Latin America, as calculated 
from these reports, ranged from about 
63 percent in the mining industry to 47 
percent in petroleum and 37 percent for 
manufacturing. 

An important feature of the report 
is a new measure of the gross invest- 


—— 


ment by U. S. companies in Latin Amer. 
ica. Gross investments in 1955 by the 
companies reporting were nearly $609 
million, including about $425 million 
spent for plant and equipment, about 
$70 million to explore and develop neg 
sources of raw materials, and a net in. 
crease in inventories of about $70 mil. 
lion. These plant and equipment ex. 
penditures represented some 10 percent 
of all private investments in fixed {p- 
dustrial assets in Latin America in 1955; 


The expansion programs of U. §, 
companies, as shown by these figures 
for their 1955 capital expenditures, are 
a most significant contribution to the 
industrial development of the area. The 
new data indicate an amount of invest- 
ment activity approximately twice ag 
great as is shown in the data on book 
values previously available. Moreover, 
investment activity by U. S. companies 
in 1956 was much higher than in 1955, 
the year covered by the survey, and is 
continuing at a high rate. 


An industry breakdown of gross in. 
vestment in 1955 in Latin America 
shows that about $300 million was in- 
vested by the petroleum industry, $110 
million by manufacturing enterprises, 
and about $60 million each by mining 
companies and public utilities. On a 
country basis, nearly $250 million was 
invested in Venezuela, about $50 million 
each in Brazil and Mexico, and $3 
million-35 million each in Argentina, 
Chile, Cuba and Peru. 


While the first detailed results of this 
new Office of Business Economics study 
appear in the Survey of Current Busi- 
ness, a special report to be issued later 
will contain the complete record of find- 
ings. The study does not attempt to 
measure the many indirect benefits of 
these U. S. investments, OBE points 
out, but the data developed on the di- 
rect impact of the companies’ operations 
provide a clear picture of the contribu- 
tion they are making to the economies 
of the Latin American countries. Simi- 
lar gains result from the operations of 
U. S. companies in other parts of the 
world not covered by this special study. 
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UTILITIES AND SERVICES 





band Transport May 
Be Suspended on Ganges 


Joint Steamer Companies has _ in- 
formed the Government of India of its 
jnability.to continue operation of its in- 
land waterway services to Bihar from 
Calcutta and Assam on the Ganges. 


The Joint Companies, which has been 
operating the main Ganges service for 
over 100 years, contends that while the 
reduction of upland water discharge 
and the silting in parts of the river 
have shortened the sailing by 1,150 
miles over a period of years, develop- 
ment of rail and road transport and 
competition from country craft—small 
craft manually operated—in the last 
few years have caused it a financial loss 
of 2.4 million rupees annually, which 
makes it necessary to suspend the serv® 
ice. (1 rupee =US$0.21 at current rate 
of exchange. ) 


Other reasons raised’ by the com- 
panies for suspension of service are that 
the transit time between Bihar and East 
Pakistan after the partition has made 
the Ganges stretch in Bihar commer- 
cially uneconomic, and conservancy of 
the waterway conducted entirely by the 
companies entails an expenditure of 
about 500,000 rupees annually. 


The proposal for suspension of the 
service is now being considered by the 
Inland Water Transport Advisory Com- 
mittee and an inquiry is being made into 
the companies’ difficulties to determine 
how the existing service can best be 
maintained. 


The Joint Steamer Companies, a com- 
bination of the two leading inland water 
transport concerns in northern India, 
the India General Navigation and Rail- 
way Co., and the River Steam Naviga- 
tion Co., both British owned and man- 
aged and registered in Calcutta, is a 
pioneer in inland navigation in India. 


Years ago the two companies main- 
tained services from Calcutta and As- 
sam to Gurmukteshwar on the Ganges 
and through that river to other places, 
such as Fyzabad on the Gogra and Agra 
on the Jumna. Large-scale irrigation 
projects have now reduced the upland 
water discharge into the Ganges and 
thus impeded navigation and sailings to 
those places. Silting between Allaha- 
bad and Patna have limited navigation 
to the extent of 350 miles downstream, 
and service beyond Patna was suspend- 
ed several years ago. 


Iraqi exports of hides and skins in- 
creased to 3.6 million in 1956 from 1.6 
million in 1955. This increase is attrib- 
uted to the export tax reduction from 
20 to 10 percent of value, which was 
effective January 1, 1956. Production 
Statistics are not available. 
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World's Largest Vessel To Be Built 


A contract for the construction of a 100,000-ton petroleum tanker, 
which will be the world’s largest vessel, was signed in New York on 
December 13 by representatives of Victory Carriers, Inc., and the ship- 
building division of Bethlehem Steel Co. 

Its fully loaded displacement tonnage of about 130,000 tons will ex- 


ceed that of any vessel now in opera- 
tion or under construction. 


The tanker will be built in the United 
States and will be operated under the 
American flag. 


Contract provisions call for the con- 
struction of two 46,000-ten tankers in 
addition to the 100,000-ton supertanker 
at a total cost of about $55 million. 

The supertanker will have an overall 
length of 940 feet and a beam of 132 
feet; depth from keel to the main deck 
will be equivalent to a seven-story 
building. 

Although the vessel will be the larg- 
est in the world its length will be éx- 
ceeded by the United States, Queen 
Mary, Queen Elizabeth, and the For- 
restal-class aircraft carriers. 

Expected to operate in the Persian 
Gulf-U.S.A. trade, the tanker when 
fully loaded will have to go around 
the Cape of Good Hope but when empty 
will be able to pass through the Suez 
Canal. 

Liquid capacity of the tanker will be 
about 825,000 barrels. The wartime T-2 
tanker capacity was about 140,000 
barrels. 

The tanker will have a _ cruising 
radius of 26,000 miles and its two en- 
gines powering the two propellers will 
give the vessel a speed of more than 17 
knots. This speed will make the tanker 





ICA Aids Japanese 
Air Program 


Japan’s civil aviation progress 
is to be further advanced through 
a technical training program being 
arranged by the International Co- 
operation Administration, ICA has 
reported. 

Concurrent with Japan Air 
Lines’ preparation for the jet age 
through -recently completed ar- 
rangements for purchase of 4 
American jet aircraft, the Govern- 
ment of Japan, with ICA assist- 
ance, will undertake the training 
of aeronautical technicians in 
many fields. 

One reason for the training 
program is the Government of 
Japan’s need for technicians to 
take the responsibility for air- 
traffic control services now pro- 
vided by U. S. Far East Air 
Forces. 














a valuable asset to the U. S. Merchant 
Marine in event of a national emer- 
gency. Also, the tanker will be able to 
carry more than 50 planes on deck, as 
compared with the 18 planes carried by 
T-2 tankers in World War II. 

The two 46,000-ton tankers included 
in the construction contract also are ex- 
pected to operate in the Persian Gulf- 
U.S.A. trade and will operate under the 
American flag. Total tonnage stipu- 
lated in the ‘contract is believed to 
make this the largest civilian ship-con- 
struction contract ever signed. 

All three vessels will be built in the 
Quincy, Mass., yard of Bethlehem Steel. 

Through an agreement with the U. S., 
Government, Victory Carriers and af- 
filiated companies will be permitted to 
transfer older tanker tonnage to for- 
eign flag. 


New Flagship Under 
Way in Netherlands 


The first keelplate of the Holland- 
America Line’s new 36,000 gross-ton 
flagship Rotterdam was laid “in the 
Netherlands in December, the general 
managér of the company for North 
America announced. 

The Netherlands’ new ultramodern 
merchant marine ship which will have 
accommodations for approximately 1,300 
passengers in two classes, will be 758 
feet long and have a speed slightly in 
excess of 21% knots. 

Building cost is estimated at 100 mil- 
lion guilders, half of which is being 
furnished from the Holland-America 
Line’s own resources and the other half 
from the National Bank for Recon- 
struction as a credit under normal 
banking terms. No Government subsidy 
is involved. 

The new flagship will be built by the 
Rotterdam Shipbuilding & Drydock Co., 
builders of the flagship Nieuw Amster- 
dam and will be entirely air-conditioned 
= fitted with automatic stabilizing 

ns. 

The new flagship will be Rotterdam 
No. 5; the first Rotterdam opened the 
Holland-America Line’s New York 
service in 1873. 








Tallow production in’ Canada was 
114.5 million pounds for the first 9 
months of 1956, a 14-percent increase 
over that for the like period in 1955, 
the Foreign Agricultural Service re- 
ports, 
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Pacific Travel Group 
Meets in Australia 


The sixth annual conference of 
the Pacific Area Travel Associa- 
tion will be held at Canberra, 
Australia, February 4-8. 


Early indications point toward 
its being one of the most inclusive 
Pacific travel gatherings in the 
organization's 5-year history. 

Included in the.agenda are a 
report on PATA’s recent survey 
of tourism in the Pacific and dis- 
cussion of travel promotion, gov- 


ernment facilitation, and hotel 
development. 
H. H. Kelley, director of the 


International Travel Divisjon, Bu- 
reau of Foreign Commerce, U. S. 
Department of Commerce, will 
attend the meeting as the U. S. 
representative. After the confer- 
ence he will inspect operations of 
the New Zealand Travel Bureau, 
Fiji Visitors Bureau, and Hawaii 
Visitors Bureau, 











Long-Haul Licensing 
Studied in Germany 


The German Central Working Group 
of Road Traffic Trade urges that the 
24,065 long-distance freight traffic 
licenses presently in use in the Federal 
Republic—20,542 for long-distance 
freight traffic and 3,523 for long- 
distance furniture traffic—in no event 
be reduced. 


On the contrary, the group, citing the 
increase in industrial production from 
1950 to 1955, believes that an increase 
in number of licenses might be con- 
sidered necessary. Furthermore, it 
points out that 59.1 percent of the 
operators have only one license and 
that a reduction in licenses might force 
many firms out of business. 

The group’s recommendation was co- 
incident with issuance of a Federal 
Office for Long-Distance Freight Traffic 
report of its study of allocation of 
licenses in the Federal Republic and of 
factors which might be considered in a 
reallocation. 

Licenses presently in force in the 
Federal Republic covering long-distance 
truck ‘traffic generally were issued for 
an 8-year period, and a genéral realloca- 
tion must be made before 1958. 

It was in anticipation of this require- 
ment that the Federal Minister of 
Transport last year requested the Office 
for Long-Distance Freight Traffic to 
undertake the study. 

Licenses for operation of commercial 
long-distance trucks and furniture mov- 
ers are issued by the Laender govern- 


ments, but the number of licenses that 
may be issued by each is determined 
by the Federal Minister of Transport. 

The report embodies the Laender 


governments’ views and includes statis- 
tical data of past and present alloca- 
tions. The Federal Office for Long- 
Distance Freight Traffic has also made 
a study of distribution of licenses among 
individual truck operators.—U, S. Em- 
bassy, Bonn. 


Some Import Traffic 


Port Elizabeth, South Africa, has al- 
ways been the chief port for import of 
goods into the Rhodesias, but recent 
developments at Beira and Lourenco 
Marques, together, with the new Rho- 
desia-Lourenco Marques rail link have 
led to considerable diversion of such 
traffic from the port. 

Import traffic through Port Elizabeth 
may decline further as a result of an 
agreement reached at an interrailway 
conference in Bulawayo equalizing rail 
rates between Ndola and Beira with 
rates between Ndola and Lobito, An- 
gola. If the agreement is ratified by 
Rhodesia and Angola, the Lobito-Ndola 
route will be opened on an unrestricted 
basis in the near future. The Rhodesian 
copper interests especially are under- 
stood to welcome this arrangement, as 
use of the port of Lobito is both quicker 
and cheaper than routing imports 
through Port Elizabeth. 

At present some of the overflow from 
Lourenco Marques and Beira is dis- 
charged at Port Elizabeth, but local 
forwarding agents expect that the 
agreement will divert it to Lobito.— 
U. S. Consulate, Port Elizabeth. 


Liberian Airport To Be 
Expanded, Modernized 


Spriggs Payne Airfield, Monrovia’'s 
only airport, soon will be modernized, 
the Liberian Civil Aviation and Commu- 
nications Board has announced, 

A modern control tower will be 
erected and the single landing strip will 
be lengthened and macadamized. Night 
landing lights will be installed and a 
servicing and refueling station built. 

The announcement states that for 
this purpose “sums running in seven 
figures in dollars are to be used next 
year under the Joint Liberian-United 
States Commission for Economic De- 
velopment.” 

About nine missionary and seven Air 
Taxi light aircraft use Spriggs Payne 
Airfield. Liberian National Airways 2- 
motor planes make stops two or three 
times a day, and in the dry season 2- 
motor Air France flights from Dakar 
let down three times a week.—vwU. S., 
Embassy, Monrovia. 


——— 


Italian Air Carriers: 
Operate Near Limit 


Italian air carriers on both domestig 
and international routes operated at 
close to capacity in the third quarter 
of 1956, traditionally the peak summer 
tourist season. In particular, LAT 
Rome-New York service was f 
booked and, like the American airlines, 
added extra sections to some of its 
regularly scheduled flights. Shortage of 
equipment was the trade’s only limiting 
factor. 

The great international airport for 
Rome, Fiumicino, now under construe. 
tion, will be voted an additional 19 
billion lire to complete the project by 
1960 in time for the Olympic games, 
Mapensa airfield at Milan has an im. 
provement and expansion program call. 
ing for a 4.7-billion-lire expenditure and 
requiring 3 years’ work. The city of 
Genoa has just completed arrangements 
to obtain 7.5 billion lire to build its 
field, which also will service Turin and 
cities of the Ligurian gulf area.—w, §, 
Embassy, Rome. 


Swiss Foreign... 
(Continued from page 3) 

for mortgage bank loans rose to 3¥ 
percent for the smaller banks, although 
the Central Mortgage Bank of Zurich 
was able to market a 20-million-frane 
issue at 344 percent. Concern was voiced 
that scarcity of money would gradually 
drive up costs and prices as the inter- 
est rate climbed. At the same time the 
Government, by means of foreign loans 
and other devices, is keeping an esti- 
mated billion francs from the market as 
an anti-inflationary measure. Three 
large domestic loans of 30 million francs 
each at 342 percent were made to 
Swissair, and the 2 hydroelectric com- 
bines, Grande Dixence, and Goeschenen, 

Certain segments of industry com- 
plained that they could not compete if 
the money market with foreign attract 
tions. It was stated that the Swiss elee- 
tric power industry alone will require 
2 billion Swiss francs in the next decade, 
if it is to keep up with demand, and an 
industry spokesman stated that lack of 
investment capital at reasonable rates 
might become a major obstacle. 

The proposed Federal budget for 1951, 
released to the press, calls for expendi 
tures amounting to 1,988 million frances 
and receipts estimated at 2,292 million 
francs, leaving a surplus of 304 million. 
Federal Government income in the first 
three quarters of 1956 was 1,677,740,00 
francs, compared with 1,382,450,000 
francs for the comparable months in 
1955. This increase, despite tax redut- 
tions, was owing to the extremely high 
level of economic activity, and it & 
understood that the new budget was 
drawn up on the assumption that this 
level will be maintained.—U, S. Em 
bassy, Bern. 
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FAIRS AND EXHIBITIONS 





—_ 


3.Wheel Cars Popular at 
British Motorcycle Show 


A wide range of 3-wheeled vehicles 
displayed at the 31st Cycle and Motor- 
cycle Show, held at Earls Court, Lon- 
don, November 12-17, was one of the 
highlights of the exhibition, the U. 5S. 
Embassy at London has reported. 

The increase in the displays of 3- 
wheelers is attributed to the manu- 
facturers’ efforts to satisfy growing 
demand for this type of vehicle in the 
United Kingdom. Advantages pointed 
out by the producers, in addition to 
low gasoline consumption and a lower 
tax rate than that for the 4-wheel car, 
were car-type comfort and weather 
protection. Some of the 3-wheeled 
yehicles had the single wheel forward, 
others at the rear. 


Among other products exhibited at 
the show were models of the latest 
designs in bicycles, motorcycles, and 
motor scooters, and all types of related 
accessories and components. 

Although most of the displays repre- 
sented products of British manufacture, 
frms from Austria, Belgium, Czecho- 
slovakia, Italy, and Western Germany 
also participated as exhibitors. Total 
paid attendance at the show was 
140,283, and about 1,000 oversea visitors 
were in addition. 


The next Cycle and Motorcycle Show, 
a biennial event, will be held in Novem- 
ber 1958. 

Copies of the official catalog of the 
3ist show are available on loan from 
the Trade Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
5, D. C. 


Rice Crop... 

(Continued from page 14) 
Although the Thai-Japanese’_ trade 
agreement ended during the year, Japan 
continues to make determined attempts 
to maintain and expand its markets in 
Thailand and to participate in Thai- 
land’s Industrialization. 

The outlook for Japanese success ap- 
pears favorable in view of the recent 
Thai-Japanese war damage settlement 
providing for Japanese credits and/or 
services, amounting to about $15 mil- 
lion over a period of 5 years with the 
possibility of an additional $12 million 
over an undetermined period. This set- 
tlement may result in the establishment 
of a number of Japanese-controlled 
Plants, mainly in extractive industries. 
_ Thailand was prosperoys and stable 
i. 1956. With its natural resources still 
largely untapped and its population 
fowing rapidly, much remains to be 


, however, to realize its economic 
potential. 
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Parma Food Exhibition Successful 


The 11th International Preserved Food and Packing Fair held at 
Parma, Italy, September 20-30 was considered the most successful to 
date, the American Consulate General at Milan reports. 

The fair, which featured final products of the preserved food in- 
dustry and the stages in its production, packing, and refrigeration, was 


attended by some 60,000 visitors, many 
of whom were foreign businessmen. 


The number of exhibitors increased 
from 600—including 161 foreign firms— 


in 1955 to 801—including 270 foreign 
concerns—at the 1956 fair. Brazil and 
Morocco were each represented by 40 
exhibitors; West German concerns par- 
ticipated in 20 displays. Other coun- 
tries represented were Belgium, Canada, 
Chile, Denmark, France, Japan, Luxem- 
bourg, Mexico, Norway, the Nether- 
lands, Sweden; Switzerland, South 
Africa, and the United States. 


American products were displayed by 
36 exhibitors, mostly importers and 
dealers, and consisted primarily of 
canned and dried fruits and vegetables 
and fruit juices. 


The volume of business transacted 
during the exhibition was estimated at 
2 billion lire, or US$3.2 million. Satis- 
factory sales of food processing ma- 
chinery, especially equipment used in 
production of tomato paste, were re- 
ported by several manufacturers. Most 
exhibitors interviewed were well pleased 
with the results obtained and intended 
to participate in the next fair. 


The economic importance of the fair 
was enhanced by the Third Inter- 
national Congress of Preserved Food- 
stuffs, which opened in Rome on Sep- 
tember 24 and was concluded at Parma 
on September 28 and 29, in.which about 
400 delegates from 24 nations partici- 
pated. Various technical conferences 
and meetings also were held in con- 
nection with the fair, among which 
were the Seventh Tomato Day, Inter- 





Plastics Fair To Be 


Held in France 


The fifth International Plastics 
Fair will be held May 9-17, at 
Oyonnax, France, as announced 
by the Oyonnax Minister of In- 
dustry and Commerce, sponsor of 
the exhibition. 


Further information concerning 
the fair may be obtained from 
the French Chamber of Com- 
merce, 630 Fifth Avenue, New 
York City, or from the Com- 
missariat du Salon International 
des Plastiques, Hotel de Ville, 
Oyonnax, Ain, France. 














national Congress on Packing, and 
Grains Day. . 

Copies of the official catalog of the 
11th show are available, on loan, from 
the Trade Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
a, DG. 


Austria Textile Fair 


Date Changed 


The 1957 Textile Export and Samples 
Fair at Dornbirn, Austria, will be held 
August 2-11, instead of July 26-August 
4 as originally scheduled, according te 
the Austrian Trade Delegate in the 
United States. 


Expansion plans are now in prog- 
ress. In view of the success of the 1956 
Dornbirn Fair. A 12,000-square-meter 
area adjacent to the present fair- 
grounds has been obtained, and con- 
struction of a new exhibition hall, 
which will provide 6,500 square meters 
of floor space, will be started soon. 

The fair, essentially a specialty ex- 
hibition for the textile industry, drew 
an estimated 250,000 visitors in 1956, of 
whom some 90,000 were reported to 
have come from 55 foreign countries; 
about 1,007 firms from 18 countries 
participated as exhibitors. 

Products of 16 American firms, in- 
cluding textile machinery, office ma- 
chines, cash registers, sewing machines, 
kitchen equipment, washing machines, 
dyes, and chemical fibers, were among 
the non-Austrian items displayed in the 
17 permanent exhibition buildings. 

Although estimates of the value of 
goods displayed and of the value of the 
business transacted are not available, 
a wide range of commodities was ex- 
hibited in each of the commercial sec- 
tions—textiles and textile chemicals, 
textile machinery, and general machin- 
ery—and business at the fair was de- 
scribed as lively. 

Copies of the official catalog of the 
1956 Dornbirn Fair are available on 
loan from the Trade Development Di- 
vision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

Information concerning exhibitor par- 
ticipation in the 1957 Textile Export 
and Sample Fair may be obtained from 
the Austrian Trade Delegate in the 
United States, 31 East 69th Street, New 
York 21, New York. 
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Philippine Exchange .. . 
(Continued from page 13) 

with the assistance of U. S, rubber 

companies, 

The expected foreign investment 
legislation was not passed by the Phil- 
ippine Congress in 1956, but the Central 
Bank announced in May a new system 
for determining the amount of profits, 
dividends, and earnings which could be 
remitted abroad on foreign investments. 
Some firms were able to increase their 
allowable remittances, whereas others 
were adversely affected. Because of 
ambiguities in the new regulations and 
a possible lack of equitable treatment 
for certain industries, a revision was 
promised for early 1957. 


Inflationary Pressures Mount 


The major cause for concern in the 
Philippine economy was mounting in- 
flationary pressures as the country ex- 
perienced a large monetary expansion, 
not unusual for an area undergoing 
industrial development partly financed 
by increasing budgetary deficits. Higher 
exchange reserves and the imposition 
of partial duties on U. S. products con- 
tributed to the inflationary pressures, 
only partly offset by the growth of 
time and savings deposits and expanded 
production of goods. 

For the first time since 1951 the cost 
of living rose, signalling an end to a 
4-year downtrend. The cost-of-living 
index for the first 11 months of 1956 
was 3 percent above the 1955 average. 
The overall wholesale price index, which 
had registered a drop of 3 percent in 
1955, also reversed its direction in 1956. 
The average index for January-October 
1956 was 94 (1949=100), up from the 
1955 average of 91. The sharpest rise 
was in the index for wholesale prices of 
imported commodities, which registered 
a gain of 9 percent,.- but the export 
price index was about the same, al- 
though individual prices showed changes. 
Significantly, most of the increase in 
the cost-of-living and wholesale price 
indexes took place in the latter part 
of the year. 

Some tightening of credit policies, 
particularly an increase in the use of 
qualitative controls, seemed in_ the 
offing. Price control legislation was 
being discussed, and during the year 
the Government increasingly utilized its 
National Marketing Corporation to im- 
port essential commodities despite com- 
plaints of private traders. 

The international reserve position ap- 
pears to preclude the general relaxation 
of import controls in 1957 to keep prices 
down, as was the case in 1954 and the 
first half of 1955. Demands of the 
economic development program for im- 
ported equipment and raw materials 
necessitate careful foreign-exchange 
budgeting, although Japanese repara- 
tions deliveries should assist in meeting 
the requirements for capital goods. 
Monetary and fiscal policies thus will 
assume increased importance in 1957. 
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Indonesian Export .. . 
(Continued from page 13) 

ary pressures during the year were not 
overly strong, partly because of the 
contractive monetary effects of the im- 
port prepayment accounts accompany- 
ing the import liberalization begun in 
the fall of 1955. 

Despite these favorable signs, how- 
ever, those acquainted with the situa- 
tion continue to view the Indonesian 
financial position as precarious. The 
budget deficit remains quite large in- 
stead of having been eliminated by the 
concentrated stabilization program 
started in September 1955. In August 
Indonesia purchased US$55 million from 
the International Monetary Fund for 
use in bolstering its foreign exchange 
reserves. Inflationary financing via 
heavy borrowings from the Central 
Bank was again used in the latter half 
of 1956. In addition, a sizable increase 
in domestic private credit during recent 
months is of growing concern to Indo- 
nesian officials. 

In February the Indonesian Govern- 
ment abrogated its financial-economic 
accords with the Netherlands. It sub- 


sequently declared that, among other 


things, its sizable public debt to the 
Netherlands was considered nonexistent. 

To date the validity of the action is 
still being questioned, and the full im- 
pact of its complete implementation, if 
carried out, is unclear. It is clear, how- 
ever, that the action caused deep con- 
sternation within international business 
and banking circles, which view the sit- 
uation as one which may reflect un- 
favorably on Indonesia's integrity for 
years to come. 

Production Trends Mixed 

Production of primary products, the 
backbone of Indonesia’s economy, in 
general recovered somewhat during 1956 
from the setback it encountered the 
preceding year. Rubber production was 
off, with the decline almost entirely in 
the smallholder sector. Output of prin- 
cipal food crops including rice was up 
all along the line. Agricultural exports 
for the year, however, showed a heavy 
decline—perhaps as much as 30 percent 
—particularly noticeable in sugar, copra, 
and pepper. The overall price trend was 
also slightly downward. 

Marketing of Indonesia’s agricultural 
commodities continue to pose one of 
the Government’s most difficult prob- 
lems. The internal price structure is 
based on the unofficial exchange rate of 
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the rupiah which in recent years hay 
been approximately three times 
official rate (11.40 rupiah=US$1). Com. 
petitive prices in the world market have 
not been favorable to Indonesian e. 
porters, because of relatively high do. 
mestic prices. Also, smuggling of copra, 
rubber, and a few other products has 
depressed domestic markets. 

The output of petroleum, bauxite, and 
coal showed improvement, while tin pro. 
duction was nearly 15 percent smaller, 
continuing a slump which started jn 
1955. Manufacturing production, par. 
ticularly in the textile industry, made 
small but creditable advances, although 
subjected to many continuing financial 
and regulatory strains. 


Investment, Development Delayed 


Net investment, both public and pri. 
vate, continued at a very low rate, Be. 
cause of the country’s weak financial 
position, the Government was forced to 
postpone or eliminate certain projected 
capital expenditures provisionally pro. 
vided for in its budget. Net foreign 
investments in the private sector, except 
for those of the oil companies, were 
negligible, and disinvestments occurred 
in a number of cases. Net domestic in- 
vestments in the private sector were 
relatively small but important to local 
expansion. 

Considerable effort was directed by the 
Government in 1956 toward formulating 
its overall development policy. A poten- 
tially important step in this direction was 
the preparation of a Foreign Investment 
Bill which received Cabinet approval 
early in the year but was still awaiting 
Parliamentary action at the year’s end. 
The eventual worth of this proposed 
legislation, which is couched in general 
terms, seems to lie in the manner of 
its implementation rather than in the 
provisions of the bill. 

Separate bills covering mining and 
petroleum exploration and exploitation 
as well as the country’s first formal 
5-year plan are similarly awaiting vari- 
ous stages of official approval or pa® 
sage. Implementation of the latter was 
to have started at the beginning of 
1956. The Japanese reparations question 
apparently has moved no nearer settle 
ment, although the Japanese profess 
willingness to initiate formal negotia 
tions. These are all basic matters, final 
and satisfactory action on which it # 
generally felt could have far-reaching 
and favorable permanent effect on Inde 
nesia’s economy. 


Viet-Nam Views *e 
(Continued from page 15) 


marketing factors are expected t 
stimulate an expansion of rice and 
rubber exports. The U. S. program of 
financing Viet-Namese imports 6f com 
sumer and capital goods, operating om 
a budget approximating $200 million 
for fiscal year 1957, should continue 
offer broad opportunities for e 
sales by American firms, 
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WORLD TRADE PUBLICATIONS _ 





“” Books 
ual Reports 


Copper Industry Report. Washington, 
D.C. U. S. Department of Commerce, 
Autumn 1956. 16 pp. 


Statistics on U. S. imports of cop- 
per raw materials and copper-base mill 
products for the third quarter of 1956, 
as well as data on production of brass 
mill and copper-wire mill products in 
selected foreign countries for the first 
9 months of 1956 are shown in the 
latest issue of this quarterly report. 


Also contained in this issue is a 
summary of India’s copper industry. 

Prepared by the Business and De- 
fense Services Administration, the re- 
port may be purchased from the U. S. 
Departinent of Commerce, Washington 
&, D. C., or from any of the Depart- 


ment’s Field Offices, at 15 cents a 
copy. 
Davison’s Textile Blue Book. Ridge- 


wood, N. J. Davison Publishing Co., 

1986. 1,500 pp. $9.75. 

A reference guide to the textile trade 
in Canada as well as the United States, 





Congo Mine Code Summary 
Translated Into English 


An authoritative summary and an- 
alysis of the mining laws and regula- 
tions of the Belgian Congo and Ruanda- 
Urundi, contained in the current edi- 
tion of the Encyclopedie du Congo- 
Belge, now is available in an English 
translation. ‘ 

The study, which originally appeared 
as a chapter in the encyclopedia pub- 
lished by Editions Bieleveld, was pre- 
pared by P. Orban, an honorary advo- 
tate before the Brussels Cour d’Appel, 
and an ex-magistrate in the Belgian 
Congo. It reviews the salient provisions 
of the various decrees and other of- 
ficial acts issued on the subject of min- 
ing and interprets the legal concepts 
kading to administrative decisions 
taken. 

The basis of the Congo mining code— 
that of eminent domain, whereby own- 
ership of the soil and the subsoil is 
held by the State—is that followed in 
quite a few countries. The code, how- 
ever, is unique in the manner of roy- 
alty payments and government partici- 
pation. 

Several copies of the English transla- 
tion Of this study are available on loan 
from the Near Eastern and African 
Division, Bureau of Foreign Commerce, 
U, S. Department of Commerce, Wash- 
Ington 25, D. C, 
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this 91st edition gives details on 8,616 
textile plants alphabetically by states 
and by product classification. 


Separate sections contain listings of 
cotton merchants, brokers, buyers and 
exporters in the, United States, mills 
with dye houses, and dealers in raw 
cotton. 


A similar handbook on the knit goods 
trade in the United States and Canada 
also is available from the Davison Pub- 
lishing Co. at $7.75 a copy. 





Chilean Cost... 


(Continued from page 4) 


in the necessary renovation of office or 
apartment buildings. 


Investment Program Approved 


The board of directors of the Govern- 
ment’s Development Corporation (COR- 
FO) approved an investment program 
totaling 22,000 million pesos for 1957— 
519 pesos=US$1. Details of the plan 
have not been released, as the pro- 
gram involves an appropriation of 13,- 
800 million pesos which must be ap- 
proved by Congress along with other 
governmental budget items. Of the re- 
maining 8,200 million pesos, some 3,000 
million are expected to be received un- 
der the Copper Law and the rest from 
other income sources of CORFO itself. 

London copper prices moved within a 
narrow range, fluctuating between 34 
and 35.5 cents a pound. Production con- 
tinued at a high level—output of the 
great mining industry expected to be 
only slightly below that of October, 
which was the highest monthly total in 
the past 10 years. 

The Government opened bids for con- 
struction of Chile’s proposed new copper 
smelter and refinery. ‘Bids were sub- 
mitted by two German groups and one 
from the United States. No announce- 
ment will be made regarding the con- 
tract award until the Government has 
made detailed studies of the bids, which 
is expected to take about 3 months. 

Still showing effects of the strike, 
which interrupted activities in July, 
August, and September, production in 
the nitrate industry was still about 10 
percent below normal despite the large 
order backlog that had accumulated 
during the strike and which would re- 
quire several months to work off. On 
the other hand, because of the increased 
demand for iodine, Anglo-Lautaro’s 
plant at Maria Elena was put back on 
production to supply some 250 addi- 
tional tons of iodine in the last part of 
1956. 

An important measure submitted to 
Congress in November by the Chilean 
Executive was a petroleum bill under 
which private capital, both Chilean and 
foreign, would be permitted to partici- 
pate in the search for and development 
of oil resources in all parts of the na- 
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Listed below are the latest reports 
published by the Bureau of Foreign 
Commerce in its World Trade Informa- 
tion Service. 

WTIS reports, presented in an im- 
proved format and printed in easy-to- 
read type, are arranged in four con- 
venient “packages”: 

Part 1, Economic Reports ($6 a year; 
$8.50 if mailed abroad); Part 2, Opera- 
tions Reports ($6 a year; $8.50 if mailed 
abroad); Part 3, Statistical Reports ($6 
a year; $7.50 if mailed abroad); Part 
4, Utilities Abroad ($3 a year, $4 if 
mailed abroad). 

Subscriptions for the World Trade In- 
formation Service may be placed with 
U. S. Department of Commerce Field 
Offices or with the Superintendent of 
Documents, U. S. Government Printing 
Office, Washington 25, D. C. Remit- 
tances payable to the Superintendent 
of Documents should accompany sub- 
scriptions. 

Copies of individual reports also may 
be purchased from the Department’s 
Field Offices or the Superintendent of 
Documents. 

The new WTIS reports are the fol- 
lowing: 

Economic Reports 


Basic Data on the Economy of Thai- 
land. WTIS, Part 1, No. 56-82. 15 pp. 
10 cents. 


Operations Reports 

Living Costs and Conditions in Iran. 
WTIS, Part 2, No. 56-109. 4 pp. 10 cents. 

Preparing Shipments to Jordan. 
WTIS, Part 2, No. 56-110. 3 pp. 10 
cents. 

Pharmaceutical Regulations of Japan. 
WTIS, Part 2, No. 56-111. 4 pp. 10 cents. 

Living Costs and Conditions in Japan. 
WTIS, Part 2, No. 56-112. 4 pp. 10 cents. 

Licensing and Exchange Controls— 
Israel. WTIS, Part 2, No. 56-113. 3 pp. 
10 cents. 

Import Tariff System of the Sudan. 
WTIS, Part 2, No. 56-115. 2 pp. 10 cents. 
Statistical Reports 

Foreign Trade of Ecuador, 1954-55. 
WTIS, Part 3, No. 56-56. 3 pp. 20 cents. 

Foreign Trade of Pakistan, 1955-56. 
WTIS, Part 3, No. 56-57. 4 pp. 20 cents. 





tional territory exclusive of the area 
lying between the 52d and 56th parallels 
of latitude, which was reserved for the 
State oil entity, ENAP.—U. S. Embassy, 
Santiago. 
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German Camera Exports Edge Up 


West German exports of still-picture cameras, including scientific, 
technical and box cameras, increased 1.3 percent in quantity and 1.5 
percent in value in the first 9 months of 1956, the Business and Defense 
Services Administration, U. S. Department of Commerce, has announced. 

Still-picture camera exports totaled 1,554, 714, valued at 120,937, 000 


German marks, compared with 1,535,567 
cameras, valued at 118,748,000 marks 
(1 German mark=US$0.238). 


The United States, Western Ger- 
many’'s leading market for still-picture 
cameras, bought 177,476 cameras, val- 
ued at 25,327,000 marks, compared with 
205,185 cameras, valued at 26,855,000 
marks, in the 1955 period, down 13.5 
percent in quantity and 5.7 percent in 
value. 


Camera exports are broken down into 
two classifications, cameras for technical 
and scientific purposes and other cam- 
eras. Exports of the first category to- 
taled 2,412 cameras, valued at 3,723,000 
marks, and 2,497 in the 1955 period, 
valued at 4,863,000 marks. The decline 





was attributed mostly to a sharp drop 
in U. S. sales—from 722 cameras, valued 
at 2,487,000 marks, to 609, valued at 
668,000 marks. Other leading markets 
were France, China, Switzerland, 
Canada, and India. 

Although sales of other cameras to 
the United States also declined in quan- 
tity and value, exports to all world 
areas totaled 1,552,302 cameras, valued 
at 116,814,000 marks compared with 
1,533,070, valued at 113,885,000 marks. 
The 16 leading foreign markets for 
these cameras took 75.7 percent of the 
total exported, and the remainder of 
24.3 percent was consigned to more 
than 70 other foreign countries. 


West German Exports of Still-Picture Cameras, 


First 9 Months of 1955 and 1956 


Special Cameras for Technical and Scientific Purposes 


France 7 
United States .. 
China oar 
Switzerland .. 
Canada 

ED tiincen evececssnccens 
ge 


Other Still-Pictare Cameras 


United States ......... 
Japan 

United Kingdom . 
Sweden ..... 
Canada . 
Italy 
Switzerland ................. 
Netherlands .......... 
Hong Kong . 
Austria . 

Malaya 

France .........+ 
Avstralia ....... 
Denmark. ............... : 
Belgium. ............ j 
a 
Other ..... 


Total . 


Source: 





Oil Ralicittaie fr 
Projected for Indian State 


An agreement providing for the ex- 
ploration and production of crude oil 
in the Nahorkatiya area of Assam has 
been signed, subject to ratification, by 
the Government of India and the Assam 
Oil Co. 

The Indian Government will contrib- 
ute one-third and the Assam Oil Co. 
two-thirds of the capital including the 


foreign exchange component of the new 


600 million rupee company under terms 
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1955 1956 
Number 1000 marks Number 1000 marks 

103 131 208 ROG 
722 2,487 609 668 
4 31 218 432 
147 202 99 149 
145 167 108 128 
2 45 74 117 
1,352 1,799 1415 1,423 
2,497 4,863 2.412 3,723 
204,463 24.368 176,867 24,659 
26,931 6.832 17,739 6.946 
137,779 7,680 112,188 6,217 
125,531 7,627 114,670 6, 183 
51,875 4,520 71,027 5.750 
59.811 4.959 71,363 5,427 
66,979 5.551 76,240 5.045 
138,715 3.479 169,608 4,353 
15,673 3.322 18,611 4,261 
60,786 3.912 58,718 3.737 
17,072 2,323 21,244 3.695 
21,141 2,190 31,027 2.922 
70,834 3.929 35,256 2.730 
81,692 3.845 63.532 2.353 
60, 286 2,306 62,343 2.141 
26.189 x86 65, 200 2.039 
367,263 26,166 386,574 28,356 
1,533,070 113,885 1,952,302 116,814 


Der Auseenhandle der Bundesre alana Deutschland. 








of the agreement signed on December 
20 (1 rupee = US$0.21). 


Government approval will be neces- 
sary on important policy matters, such 
as foreign contracts, disposal of oil and 
oil products in India, and the establish- 
ment of crude oil prices. 

A concessional price is to be charged 
for crude oil supplied to the proposed 
Government refinery on the East Coast 
of India. Adoption of the proposal for 
the new refinery in the public sector is 
being withheld pending consideration of 
a special Government committee report. 





Hide, Skin Trade in 
Aden Colony Drops 


Aden imports and exports of raw 
hides and skins, for the most 
dropped drastically in the first 9 
months of 1956, compared with the cop. 
responding period of 1955. 

A total of 69,000 raw hides, valued at 
£20,800, were imported in the 1956 pe. 
riod, but imports in the 1955 period 
amounted to 463,386, valued £301,034, 

Sheepskin imports fell from 3,093,945 
pieces, valued at £648,258, to 1,621,929 
pieces, valued at £391,459. 


Goat and kid skin shipments de 
creased from 3,836,360 pieces, valued at 
£748,693, in the 1955 period, compared 
with only 1,661,020 pieces, valued at 
£304,702, in the like months of 1956, 


Exports or raw hides fell sharply ts 
24,520 hides, valued at £9,425, from 
158,182 hides, valued at £27,167. 

Sheepskin exports increased to 1,965. 
820 pieces, valued at £463,390, from 
1,814,090 pieces, valued at £447,486, 

Raw goat and kid skin shipments de. 
clined to 1,786,240 pieces, valued at 
£362,688, as against 1,972,774 pieces 
valued at £369,294. 


Philippine production of copra and 
coconut oil in terms of copra equivalent 
totaled 369,592 tons in the third quarter 
of 1956, the Foreign Agricultural Sery- 
ice reports. 

This amount is one-fifth above the 
preceding quarter and one-fourth more 
than the comparable period of 1955, 








New Children's Hospital 
Set for Baghdad 


A contract for 
drawings, 


preparation of 
specifications, and esti- 
mates for a new children’s hospl- 
tal in Baghdad was awarded to 
the U. S. firm Litchfield, Whiting, 
Panero, Severud, & Associates on 
December 8 by the Baghdad Min- 
istry of Development. 

The firm located at 415 Lexing- 
New York, N, Y., now 

drawings, specifica- 
tions, and estimates for a proposed 
Medical City at Baghdad under & 
contract awarded in July 1955. 


ton Avenue, 
is preparing 


The new children’s hospital will 
be built near the Medical City and 
will share the same sewerage sys 
tem, installa- 


boilers, and other 


tions. 
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New Electronics Plant 
Opens in Palermo 


An electronics plant was opened 
in Palermo, Italy, on November 
2%, by Elettronica Sicula (EL.SI). 

The firm is ° being financed 
by a U. S. electronic company, 
Fabbrica Italiana Raddrizzatori 
Apparecchi Radiologici (F.1.R.A.R., 
§p.A.) of Geona, and the Sicilian 
regional Government. 

When the new plant is operating 
at full capacity, it will have about 
160 employees producing magne- 
trons, klystrons, X-ray tubes, di- 
odes, cathoderay tubes, and elec- 
tron tubes of special types. 

The sales territory will include 
central Europe, the Mediterra- 
nean Basin, and the sterling area. 
—U. S. Consulate General, Paler- 
mo. 











Japan Increases Output of 
Retronics by 70 Percent 


‘Japanese production of electronic 
products in the first 6 months of 1956 
feached about $97 million, an increase 
of 70 percent over the $57-million mark 
in the like period of 1955. 


Total output for the calendar year 
1955 exceeded $132 million. Production 
of selected electronic items in January- 
June 1955 and 1956 was as follows: 


1,000 units 31,000 

Items 1955 1956 1955 1956 
Home-type radio 

receivers and 

radiophono- 

graphs 866 1,300 17,995 23,589 
Television 

receivers ............ 40 133 8,983 23,207 
Receiving 

type tubes 13,560 20,522 7,806 13,619 
Television pic- 

ture tubes ...... 61 231 1,821 7,608 
Other elec- 

(ON a enee 1,641 2,071 
Other major 

components' 8.579 12,157 
Excluding components produced and con- 


fumed in the saine establishment. 


Exports of electronic apparatus in the 
the first 6 months of 1956 were valued 
29 million of which radio receivers and 
thassis amounted to $1.6 million; im- 
ports were valued at $4.2 million, of 
which electron tubes and tube parts 
amounted to $2.6 million.—U. S. Embas- 
ty, Tokyo. 


Sweden Gets Large Shipment 
Of Polio Vaccine From U. S. 


The United States shipped more than 
1 million doses of polio vaccine—its 
largest single shipment—to Stockholm, 
Sweden, by air and, as announced by 
i. the vaccine arrived on December 


The vaccine will be used by the 
Statens Bakteriologiska Laboratorium 
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of Sweden (State Bacteriological Labo- 
ratory) for a wide-scale inoculation of 
schoolchildren in that country next 
spring. The largest previous foreign 
shipment of the same type of vaccine— 
617,400 doses—went to Buenos Aires. 


The plane was to depart, immediately 
after it was unloaded, for India, via 
Amsterdam, to pick up 1,600 Rhesus 
monkeys for shipment to the United 
States. The animals are used in the 
polio vaccine program. 


World Rubber Output 
Moves Up 7,500 Tons 


World production of natural rubber 
amounted to 167,500 long tons in No- 
vember 1956, compared with 160,000 
tons in November 1955, the Business 
and Defense Services Administration, 
U. S. Department of Commerce, re- 
ports. 

Output totaled 1,677,500 tons in the 
first 11 months of 1956, down 1.3 per- 
cent from the 1.7 million tons reported 
in the first 11 months of 1955. 


World consumption of natural rubber 
was placed at 162,500 tons for Novem- 
ber 1956, compared with 170,000 tons 
for the corresponding period of the pre- 
ceding year. Consumption for the first 
11 months of 1956 was estimated at 
1.72 million tons, little changed from 
the 1,705,000 tons posted in the like 
period of 1955. Estimated imports into 
Russia and communist China, included 
in these figures, totaled 27,200 tons in 
November 1956, 18,500 tons in Novem- 
ber 1955, 185,150 tons in January-No- 
vember 1956, and 67,675 tons in Jan- 
uary-November 1955. 


Synthetic rubber output and con- 
sumption in November 1956, excluding 
iron-curtain countries, were estimated 
at 95,000 tons each. Production in No- 
vember 1955 was 101,528 tons, and con- 
sumption was 100,000 tons. In January- 
November 1956 output was 1,105,000 
tons, and consumption 1,037,500 tons, 
but in the like period a year earlier the 
igures were 984,334 tons, and 967,500 
ons, respectively. 

World consumption of natural ‘ade 
synthetic rubber totaled 2,757,500 tons 
in the first 11 months of 1956, as against 
2,672,500 tons in the first 11 months of 
1955. U. S. consumption declined 5.9 
percent—from 1,404,685 tons to 1,322,- 
120 tons; foreign consumption, outside 
Russia and communist China, increased 
4.2 percent—from 1,200,100 tons to 
1,250,200 tons. 

French imports of U. S. cotton for 
the August 1956-October 1957 season 
amounted to 97,000 bales of 500 pounds 
gross, more than 3 times the 23,000 
bales imported in the comparable period 
a year ago, and 17 percent higher than 
imports from the United States in 
August-October 1954, the Foreign Agri- 
cultural Service reports, 








Japan Produces Greater 
Amount of Camera Goods 


Japanese production of photographic 
products increased in all categories, 
except photographic plates, in the first 
half of 1956, the Business and Defense 
Services Administration, U. S. Depart-_ 
ment of Commerce, reports. 


S#ill-picture cameras produced in the 
first 6 months of 1956 totaled 569,400, 
compared with 504,000 in the like pe- 
riod of 1955, an increase of about 13 
percent. 


Still projectors rose from 4,400 in 
the 1955 period to 9,400 in 1956; movie 


‘projectors increased from 1,100 to 1,600. 


Sensitized photographic film produc- 
tion amounted to 4,176,397 square me- 
ters, compared with 3,711,718 square 
meters, an increase of 12.5 percent. 
This production consisted of 851,227 
square meters of X-ray film, 1,842,916 
square meters of cine film, and 1,482,- 
254 square meters of other film. 

Sensitized photographic paper pro- 
duction totaled 7,370,118 square feet, a 
33.8 percent increase over the amount 
produced in the first half of 1955. 


Production of photographie plates 
totaled 272,900 dozen sheets, down 3.7 
percent. 

Japanese production of still-picture 
cameras, projectors, and_ sensitized 
products in the first 6 months of 1955 


and 1956 are shown in the accompany- 
ing table: 








3 First 6 Months _ 

1955 1956 

Cameras, number".............. 604,000 569,400 
Movie projectors.. : 1,100 Hen 4 

eu - pegers.. 4,400 

X-ray film’.......... 740,391 9si'227 
Cine fn a -1,622,823 1,842,916 
Other film?.... pert 1,482,254 
Photographic paper®..........5.510,150 7,370,118 
Photographic plates’... ES 283,501 272,900 


X-ray and motion picture cameras, not in- 
cluded. 

3In square meters. 

%In dozen sheets of 0.2376 square meters. 


Source: Ministry of International Trade 
and Industry. 


British Still-Camera Sales 
Jump 10.9 Percent in Value 


British manufacturers of still-picture 
cameras made deliveries in the first half 
of 1956 valued at £1,167,000, up 10.9 per- 
cent from the £1,152,000 in the corre- 
sponding period of 1955, the Business 
and Defense Services Administration, 
U. S. Department of Commerce, reports. 

Shipments of still-picture cameras by 
British producers in the first 6 months 
of 1953 through 1956 are as follows 
(£1=US$2.80) : 





First 6 months 
1,000 — 





*Based on ssiniily ¢ averages. 
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U. S. GOVERNMENT ACTIONS 





Requests for Changes in Schedule B U.S.Loantolceland 
Classifications Due by March | 


Requests for changes in commodity classifications provided for 
export statistics in Schedule B, Statistical Classification of Domestic and 
Foreign Commodities Exported from the United States, should be sub- 
mitted as early as possible and no later than March 1, in order to be 
considered for incorporation in the revised edition, the Bureau of the 


Census has announced, 


Plans for the revised edition, now 
scheduled for publication January 1, 
1958, provide for combinations of a sub- 
stantial number of Schedule B classifi- 
cations rather than an overall expansion, 
the Bureau has explained. These con- 
solidations will be made principally in 
commodity groups where the volume of 
exports is low, and particularly where 
little or no interest has been indicated. 


However, changes in the pattern of 
trade may require expansion of classifi- 
cations in some commodity areas, Users 
are requested to ask for expansion only 
if an urgent need exists for separate 
statistics. Also, the Census Bureau is 


encouraging suggestions for combina- 
tion of classifications where more detail 
is now being shown than appears to be 
useful, 


Industry suggestions for revisions may 
be sent either direct to the Foreign 
Trade Division, Bureau of the Census, 
U. S. Department of Commerce, Wash- 
ington 25, D. C., or to the chairman of 
the appropriate industry advisory com- 
mittee set up to advise the Bureau in 
planning the revised @dition. A list of 
these committees, such as those which 
took an active part in the 1952 revision 
is given in Schedule B. Committee mem- 
bership is now being reviewed and up- 
to-date lists will be published in a 
forthcoming issue of the Census Bu- 
reau’s Foreign Trade Statistics Notes. 





U. 8S. imports of cotton for consump- 
tion in October 1956 amounted to only 
1,500 bales of 500 pounds gross, down 
sharply from imports of 11,000 bales jn 
September and lower than imports of 
11,000 bales in October 1955, according 
to the Foreign Agricultural Service. 





New York Exporter Denied 
U. S. Export Privileges 


Samuel Oberfest of Jackson Heights, 
Long Island, N. Y., former manager of 
American Levant Industrial Co., Inc., 
Long Island City, N. Y., has been denied 
all U. S. export privileges for 6 months 
because of export-control violations, the 
Bureau of Foreign Commerce has an- 
nounced. 


American Levant Industrial Co. also 
is named in the order, but its denial of 
6 months will not be put into effect on 
condition that the firm does not make 
use of Oberfest’s services in any capac- 
ity and does not commit any further 
violations of U. S. export controls for 
the entire 6-month period. 


BFC said that early in 1956 Oberfest, 
in the name of American Levant, falsi- 
fied shipper’s export declarations, mis- 
used a validated export license, and 
undervalued a number of shipments of 
automotive replacement parts to Mo- 
rocco in order to ship under general 
license GLV, although he knew that 
individual export licenses were required. 

Oberfest also failed to obtain the re- 
quired export licenses, misrepresented, 
and failed to declare the true nature 
and value of four additional shipments 
to Morocco containing roller bearings. 
The last two of these shipments were 
seized by Customs at New York. 


The denial order, effective January 
10, applies not only to Oberfest and 
American Levant, but also to any other 
persons or firms with whom they may 
be associated by ae control, or 
position of responsibility. It further 
states that no export or related service 
may be performed for them by any 
other person or firm, either directly or 
indirectly, without advance BFC ap- 
proval. ‘ 


Will Finance Imports — 


The conclusion of a $4-million loan 
to the Iceland Bank of Development to 
finance essential general imports into 
Iceland, has been announced by the In- 
ternational Cooperation Administration,” 

The loan, which was requested toton- 
tinue Iceland’s economic development 
program, is guaranteed by the Govern- 
ment of Iceland. 

The loan, to be administered by the 
Export-Import Bank of Washington, will 
include some $600,000 in Danish crowns 
and Netherlands guilders owned by the 
United States chiefly as a result of prior 
years’ sales of surplus U. S. agricultural 
commodities to Denmark and to the 
Netherlands for local currencies. The 
balance of about $3.4 million will be in 
dollars. 

The loan is repayable in dollars at 3 
percent interest, or in either Danish 
crowns, Netherlands guilders or Ice- 
landic crowns at 4 percent interest, The 
term of the loan is for 22 years, includ- 
ing 2 years’ grace period on principal 
repayments, but with no grace for in- 
terest payments, 

Funds for the dollar part of the loan 
will be drawn from the Special Presi- 
dential Fund authorized by Congress for 
such use as the President determines is 
important to U. S. security. 





Foreign Commerce Weekly 
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Please enter my subscription for 
Foreign Commerce Weekly at $4.50 
a year ($6 to foreign addresses). 
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tendent of Documents, U. S$. Government 
Printing Office, Washington 25, D. C, Ew 
close check or money order payable to the 
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